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Leaders in thinking, advocacy 
and services to make farming 
in NSW more competitive and 
sustainable.
More ProgreSSive, More ProfeSSional, More ProaCtive.

Our vision 
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Our corporate strategy
Imperatives

1
Imperative 1
Develop strategic alliances with stakeholder 
groups and rivals

Imperative 2
Develop communication programs to engage 
differing member segments

Imperative 3
Adopt best practice association business models 
and operational plans

• Streamline organisational structure
• Streamline annual conference, executive council 

committees, the board and district councils to 
produce and review timely, relevant, active policy

• Harness technology to encourage participation 
and drive additional funding

Imperative 4
Develop and promote the value proposition of 
NSW Farmers

• Expand/extend existing service offerings
• Develop excellence in service offerings
• Acquire/offer complementary services
    Renewal, inclusiveness, excellence

2

3

4
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After being elected in July last year I immediately set 
out to visit the areas of the state that I was not so 
familiar with. This included the Western Division along 
with the north and south coast areas.  It has been 
rewarding to see how welcoming and appreciative the 
members have been for what NSW Farmers stands for 
and the work the Association does on behalf of our 
membership.

Part of getting out and about has been to help in 
the implementation of the constitutional changes 
finally passed at last year’s AGM.  This has gone 
very smoothly with only some minor tweaking 
needed. I would like to thank the branches and staff 
for the work done to ensure a smooth transition to 
the new structure; this has been an important part 
of modernising NSW Farmers and has removed 
redundant layers within the membership structure. 
One branch I attended had been in recess since 1999 
and has moved to reform again. This is great to see. 
Many of the branch meetings I attended had shown 
renewed enthusiasm and a changed outlook on how 
they will be conducting meetings into the future. 
For instance organising mini field days, e-meetings 
and field trips. Part of becoming a progressive 
organisation is how we embrace change.

This year has been a very busy first year as the 
new president of the Association. With the native 
vegetation laws under review I would like to 
compliment our team which has put in an enormous 

Derek Schoen, President

 

Progress and  
opportunity
President’s report

amount of work over the past 12 months and has 
stuck to the task at hand - unlike the green non-
government organisations (NGOs) which walked out 
of the consultative process. These changes will be 
an important step in the challenge facing our farmers 
to increase agricultural productivity in NSW, while at 
the same time enhancing biodiversity outcomes. The 
submission process has finished and the legislation 
will be presented to the spring sitting of state 
parliament.

While big issues usually take the headlines it is often 
the many small issues that can have a cumulative 
impact on our members. These include but are 
not limited to, local government rural rating, the 
Road Safety Remuneration Tribunal (RSRT), or the 
government buy-out of affected landholders in the 
Lighting Ridge opal fields.

I am more confident than ever before that pound for 
pound, NSW Farmers is the strongest agricultural 
lobby group in this country. The depth and breadth of 
the issues our members and staff work collaboratively 
to address demonstrate that where there is a rural 
debate to be had, our voice will be heard. Whether it 
is competition policy in livestock supply chains, less 
red-tape in animal welfare, better telecommunications, 
drought, grains, agricultural chemicals or biosecurity 
protections for our horticulturalists, NSW Farmers is 
there and we are in the fight for our members.
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Sometimes our wins can come from unexpected 
directions, as seen with the reversal in the ABC’s 
original decision to drop its morning rural markets 
report segment, with an about-turn after NSW 
Farmers appeared at a Senate inquiry in Canberra into 
proposed changes to commercial media laws.

The year ahead will again be a challenging one 
particularly with the bedding down of new biodiversity 
legislation and now that the new branches have been 
formed, getting the contact directory up to date will 
also be a high priority.

Finally, it is pleasing to see our membership rates 
moving up and not down. NSW Farmers will continue 
to work to achieve continued member growth as we 
strive to provide real and lasting benefits to all of the 
farmers across NSW.

 

Derek Schoen 
President

Yet there is more progressive and proactive work 
to do. Shortly, NSW Farmers will be undertaking a 
major computer software upgrade which will enhance 
members’ access to the NSW Farmers’ website 
information in the database.

By the time you read this the outcome of the federal 
election will have been decided. The NSW Farmers’ 
Board and policy team is well prepared to work 
with whichever party is successful. Over the past 
12 months we have been working with the National 
Farmers Federation (NFF) to ensure political doors 
remain open to the agriculture sector after the 
election. I am confident that our reputation as an 
association willing to work with all parties creates a 
strong footing for our ongoing success.

The Memorandum of Understanding (MOU) that 
NSW Farmers negotiated with the NSW Coalition 
government prior to the last state government election 
has been an enormous success in progressing key 
policy items for NSW Farmers. It has been welcomed 
by the ministers I have spoken to, enabling them to 
focus on some of the areas that will give long term 
benefits to members. This does not, however, limit our 
activities to lobbying on a myriad of other issues both 
at the federal and state government level.



8

The range of new and targeted initiatives to help boost 
the membership of NSW Farmers are paying off with 
the NSW Farmers’ membership ranks growing for the 
first time since 2002.

Growth in membership for the financial year ending 
31 December 2015 was an outstanding result and due 
to the hard work and dedication of the entire NSW 
Farmers’ team, based regionally and in head office. 

Initiatives brought in to attract and retain members 
include commercial benefits, a simplified payment plan 
and membership structure, as well as events involving 
our hardworking and dedicated members, which 
have all helped deliver this great result. The important 
next step is to continue building on this achievement 
and bring in more members to build momentum and 
strength for the farmers’ voice in NSW. 

The past year has been one of focusing not only the 
policy priorities across the NSW Farmers’ advisory 
and specialist commodity (section 29) committees 
but also working through the implementation of the 14 
commitments in the MOU between NSW Farmers and 
the NSW Government.

Some key achievements for 2015-2016 have been:

• Securing a $500,000 grant for the Research 
Development and Innovation division to research 
alternative supply chains for small beef exporters to 
access premium markets in China.

Matt Brand, CEO

Courtesy: The Land

Building a strong 
united voice 
Chief Executive’s report 

• Leading the national fight to protect the definition 
of “free-range” eggs - a precedent-setting legal 
issue which saw animal activists attempting to use 
consumer protection regulation as a way of forcing 
changes to farm practices.

• Statewide reviews of weeds and pest problems 
and management towards a coordinated strategic, 
adequately resourced approach.

• A first ever, brand new ‘right to farm’ policy for NSW.

• A Next Gen Compost partnership which is 
developing commercially viable compost products 
from recycled organics for use in vegetable 
production.

• The AgInnovators (aginnovators.org.au) web portal 
has completed its first year in operation as a leading 
source of innovation news and extension materials 
with new supporters engaged including NFF and 
NSW Environment and Protection Authority (EPA), 
along with new funding for the provision of digital 
extension services.

• The introduction of a young farmer project officer 
and steering committee in conjunction with the 
NSW Department of Primary Industries (DPI) as 
an information hub for young farmers wanting to 
access business finance.

• Securing $19 million for ongoing funding for 
regional mental health programmes and agricultural 
education.
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• And we secured a $360,000 investment for the 
next three years to grow the State’s oyster industry 
by providing better access to a reliable supply of 
Sydney Rock Oysters – allowing producers to keep 
up with the demand for the State’s oysters.

NSW Farmers operates in an issues-rich environment 
and there are numerous issues that we deal with on 
behalf of members. 

Reforms to native vegetation regulations and legislation 
remains one of the top policy priorities for farmers and 
regional communities and is a major commitment in the 
MOU with the state government. The draft biodiversity 
legislation reform package, designed to repeal the 
Native Vegetation Act 2003 and Threatened Species 
Conservation Act 1995, replaces these acts with 
improved legislation based on 43 recommendations 
from an independent scientific panel. At the time of 
printing, the NSW Government had commenced an 
eight week consultation period to obtain feedback on 
the proposed changes.

To coincide with this consultation period NSW 
Farmers launched a statewide campaign - 
#Farmers4LandReform - designed to drive community 
awareness and support for the need for biodiversity 
legislation reform. The campaign utilises mainstream 
television, radio and digital media channels.

As our members well know the current Native 
Vegetation legislative framework is unworkable and 
causing detrimental environmental outcomes across 
the state. We need reform and laws that incorporate 

• An agreement with NSW Business Chamber 
to launch a new initiative to help grassroots 
entrepreneurs tap into the Chinese market. This is 
designed to help Australian exporters signing trade 
agreements with Chinese retailers via the Export 
Growth China Program – for more information see 
exportgrowth.com.au/nswfarmers

• After extensive lobbying we helped secure $92m for 
the first roll out of funding for new and upgraded 
mobile base stations across NSW from the new 
Mobile Black Spot Program.

• We secured a commitment from SafeWork NSW for 
a rebate program specifically to improve quad bike 
safety.

• NSW Farmers represented members on industrial 
relations matters and resolved workplace claims 
made by employees against members.

• We successfully opposed a reduction in the 
tolerance for screenings in the sorghum standards 
set by Grain Trade Australia, which would have 
increased the average amount of loads downgraded 
due to screenings by almost one third.

• A commitment from the NSW Government for an 
additional $2 million as part of the extensions to the 
flying fox netting programme across NSW.

• We successfully lobbied for the establishment of the 
new Agricultural Consultative Committee within the 
Australian Competition and Consumer Commission 
(ACCC).
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truly balanced social, economic and environmental 
outcomes as well as a flexible policy framework to 
enable best land management outcomes. There are 
enormous opportunities in agriculture as demand for 
our high quality food and fibre increases but without 
land use reform the ability for the farmers of NSW to be 
able to manage their land means these opportunities 
won’t be realised. At the time of writing this report, 
there were a number of immediate issues NSW 
Farmers believes require significant corrective action 
before the Bill is ready to be debated in Parliament in 
the spring sitting. 

The national project being driven by the NFF and its 
members, Streamline and Strengthen, designed to 
create a more unified national voice for agriculture, 
is continuing. To demonstrate the benefits of having 
organisations work together, the Australian Farmers 
Shared Services Company, has been established to 
perform a number of administrative functions, such as 
finance operations including accounts and payroll for 
at least four current members of NFF. This initiative will 
not only deliver savings but importantly be an initial 
first step towards a new unified model which is at least 
two years away. In addition to the shared services 
company, a new website - australianfarmers.com.
au - has been developed by NFF as a website/digital 
platform to underpin the new unified model, creating a 
truly national database for the farming sector. 

I would like to personally thank all my team based not 
only in head office but across regional NSW, whose 
professionalism, duty of care and belief in NSW 
Farmers and the industry is an absolute pleasure to 
witness. Finally, I would like to thank all members 
including the board members, executive councillors, 
committee members, elected officials and the 
wider membership for your support and hard work 
representing our industry at a local, state and national 
level. We all need to keep the positive messaging going 
about our industry as it continues to contribute to 
Australia’s prosperity and wellbeing.

Matt Brand 
CEO
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Livestock 
NSW Farmers’ extensive and intensive livestock 
committees manage a broad range of issues 
affecting the on-farm productivity of our cattle, 
sheep meat, wool, dairy, pork, poultry, goat and egg 
growers. Throughout 2015-2016 these committees 
have worked on agriculture-wide issues including: 
securing a dedicated agricultural unit inside the 
ACCC to assist the city-based commission better 
understand the agricultural supply chain; fighting 
for fairer farmgate returns; developing improved 
policy in relation to animal health declarations; 
leading the fight against farm trespass and improving 
communication with urban consumers. 

Extensive livestock 
The work of the NSW Farmer’ Cattle Committee 
in achieving a Senate Inquiry into market 
consolidation in the red meat processing sector 
consequently helped secure the appointment 
of a dedicated agricultural commissioner within 
the ACCC and also prompted a full market study 
into the cattle and beef supply chain. The newly 
dedicated resources provided through the ACCC’s 
agricultural unit will help identify the difficulty 
cattle producers face in achieving fair farmgate 
returns with specific reference to the increasing 
consolidation in the processing sector. Having 
the resources of the ACCC scrutinising this core 
agricultural supply chain will bring greater clarity 
to the concerns of many farmers.

NSW Farmers’ policy is clear on animal welfare: 
farmers are the greatest advocates of best-
practice animal welfare and the implementation of 
any additional regulation would be an unnecessary 
duplication, creating more red tape for farmers. 
NSW Farmers has been a leading voice for a 
lighter regulatory burden on animal welfare. 
Our belief in our animal welfare credentials is 
supported by the NFF and NSW Farmers has 
worked collaboratively with other agricultural 
groups to determine how best to position the 
industry on this issue. NSW Farmers supports 
nation wide benchmarks to demonstrate best 
practice and continuous improvement and, in 
doing so, makes the case to government that 
additional regulation is unnecessary.

NSW Farmers continues to oppose mandatory 
radio frequency identification (RFIDs) in sheep and 
goats. As part of the MOU with NSW Government 
we now have a commitment to maintain the current 
system, subject to improvements in compliance. 
The Sheepmeat, Goat and Wool committees have 
been involved in discussions with DPI to ensure 
increased compliance in the industry, as well 
as supporting the development of an e-NVD so 
farmers can utilise technological developments to 
more accurately record stock movements. 

Intensive livestock
NSW Farmers led the nation-wide campaign to secure 
a common sense definition for free-range eggs 
through the development of a national information 
standard. As the project leader on this crucial industry 
issue, NSW Farmers directed a nation-wide political 
and policy engagement process with state and 
territory consumer affairs ministers. NSW Farmers 
facilitated farm visits for politicians in every state 
across Australia, undertook extensive consumer 
research to help argue the case and we led the 
conversation in Canberra across party lines. The 
result was bipartisan agreement at a state and federal 
level to adopt a practical, meaningful and workable 
definition for egg producers. That decision has given 
farmers the certainty needed to invest. It’s a win 
for consumers, a win for farmers and it’s a win for 
our chooks. Whilst the debate was heavily agitated 
by the animal activist movement, the definition was 
arrived through evidence-based deliberations, leaving 
populist politics at the door. This was a significant win 
for the Association and demonstrates NSW Farmers 
punches above its weight when it comes to getting 
strong policy outcomes for the nation’s farmers.

NSW Farmers continued its advocacy for stronger 
protections for farmers who are victims of break-
ins and trespass. After advocating for action on this 
issue for many years, NSW Farmers is now part of a 
government and industry working group examining 
several options to better protect farmers from illegal 
entry onto their property. These options involve 
consideration of existing regulation, strategies for 
community engagement and an education program to 
ensure an understanding of the illegality and impact of 
trespass.

Standing up for farmers 
Advocacy
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Grains
NSW Farmers joins GPA
During 2015 NSW Farmers became a member of 
Grain Producers Australia (GPA) after it changed 
its constitution to meet principles agreed to by all 
of the state farming organisations. This provides 
NSW Farmers with direct input into GPA’s role as a 
representative organisation for the Grains Research 
and Development Corporation (GRDC) and into GPA’s 
broader advocacy on matters of national grains policy.

Finding efficiencies
NSW Farmers’ Grains Committee has continued its 
focus on improved competition policy and supply 
chain efficiency as integral pathways to enhancing 
agriculture’s contribution to the Australian economy. 
Distorted and inefficient markets downstream of 
the farm swallow up more than one third of the port 
price for grain, reducing both the market signal and 
available capital to invest in enhancing on-farm 
productivity.

NSW Farmers has been disappointed with the ACCC’s 
administration of the mandatory Port Terminal Access 
(Bulk Wheat) Code of Conduct. The ACCC removed 
important protections to competition in the market 
for port services prior to the development of a mature 

NSW Farmers continues to assist poultry meat 
growers in contract negotiations under authorisation 
provided by the ACCC. This authorisation allows 
growers to collectively negotiate with processors and 
retain their group contract provisions - an important 
tool in an industry dominated by vertically-integrated 
processors.

NSW Farmers has also led the recent national debate 
regarding the sustainability of dollar-a-litre milk. 
With the increasing public awareness around the 
challenges of producing quality fresh drinking milk 
at such a low price point, NSW Farmers harnessed 
consumer sentiment in putting this issue front 
and centre during the election campaign. Working 
collaboratively with other agricultural industry bodies, 
the success of this advocacy has seen significant 
shifts in consumer purchasing behaviour. Our efforts 
on this issue continue.

NSW Farmers is working with Australian Dairy 
Farmers (ADF) on a series of dairy energy productivity 
seminars. The program uses local case studies to 
demonstrate the benefit of energy efficiency and how 
farmers can adopt new and emerging technologies to 
reduce inputs costs. The project forms part of NSW 
Farmers core policy push to help members increase 
farmgate returns.

NSW Farmers has also worked in collaboration with 
ADF to assist southern NSW dairy farmers affected by 
the recent price reductions and clawbacks by major 
processors.
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market within which competition will protect farmers’ 
interests. With the appointment of Grains Committee 
chair Daniel Cooper to the ACCC’s newly-convened 
Agricultural Consultative Committee on behalf of GPA, 
NSW Farmers looks forward to another avenue of 
engagement to explain the detrimental impact of the 
concentrated markets farmers sell their grain into.

As part of the focus on better competition policy, 
NSW Farmers is seeking a resolution to the long 
standing issue of the provision of grain stock 
inventory information to the market by bulk handlers.

Infrastructure 
The Grains Committee continues to work with state 
and federal governments and industry to seek 
investment to improve supply chain efficiency. As part 
of this, the Committee has worked with GrainCorp 
and Transport for NSW to look at how GrainCorp’s 
‘Project Regeneration’ can leverage government 
investment through the NSW Government’s ‘Fixing 
Country Rail Pilot Program’.The Grains Committee 
also supports the Business Economics and Trade 
Committee’s advocacy for the building of the 
Melbourne to Brisbane Inland Rail.

In response to member concerns over the impact 
of the Heavy Vehicle National Law (NSW), chain of 
responsibility laws and Roads and Maritime Service 
(RMS) restrictions on moving farm machinery, the 
Grains Committee assisted NSW Farmers’ Business, 
Economics and Trade Committee with roads policy.

Grains research and governance 
Providing advice to GRDC as well as the NSW and 
federal governments on the settings required for 
research, development and extension to benefit farm 
gate profitability remains an important focus. This 
includes direct engagement in industry consultation 
meetings with the GRDC board.

NSW Farmers is working with GPA and 
GrainGrowers Ltd as part of the industry response 
to the independent review of the GRDC’s structural 
governance. This includes the investigation of options 
for the transformation of GRDC to an industry-owned 
corporation enabling the levy payer industry to better 
examine options for GRDC’s future.

The Grains Committee also held two forums with 
GRDC in 2015 which gave growers access to 
members of GRDC’s board and senior executive to 
discuss long term questions associated with both the 
strategic and the operational actions of GRDC.

Grain standards
The Grains Committee continues to work within Grain 
Trade Australia’s (GTA) processes for developing 
grain standards and standardised contracts. In 2015-
16 deputy chair Rebecca Reardon and committee 
member Rob Eassie represented grain producers on 
GTA’s commerce and standards committees.
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Work in this area has included the review of GTA’s 
‘number 3’ contract, which is its standard form 
contract confirmation, as part of seeking more 
beneficial terms of trade for farmers. It has also 
included representation to GTA’s standards committee 
as part of its standards review process. 

In 2015 NSW Farmers was successful in persuading a 
review supporting the removal of the “stained” standard 
and opposing the unnecessary tightening of the 
screening tolerances in the sorghum standards. GTA 
further delayed implementation of its weed seed review 
following concerns raised by NSW Farmers to address 
risks to grain producers. Through GPA, NSW Farmers 
joined with other state farming organisations to request 
GTA amend its grain standards process to provide 
greater transparency and objectivity to the process. 

Economics and  
rural affairs
Drought
NSW Farmers continues to lobby both state and 
federal governments for greater drought assistance, 
and particularly for ‘in drought’ assistance. NSW 
Farmers hosted a forum with all major banks, the state 
government and drought-affected farmers in Dubbo in 
June 2015. We worked alongside Bourke, Brewarrina, 
Coonamble and Walgett councils seeking greater 
assistance for communities and businesses affected by 
drought in north west NSW.

NSW Farmers has been closely engaged in the 
development by the Independent Pricing and 
Regulatory Tribunal (IPART) of an assessment 
framework for drought programs and the use of this 
framework to assess options for fostering greater 
uptake of multi-peril crop insurance. NSW Farmers has 
significant concerns with the framework which it has 
communicated to the NSW Government. Through NFF, 
NSW Farmers has also provided advice to the federal 
Department of Agriculture on structuring the next 
10 years of concessional loans for drought, seeking 
simpler loans with lower rates and fairer, more flexible 
eligibility criteria.

In April NSW Minister for Primary Industries, Niall 
Blair, announced changes to the Regional Assistance 
Advisory Committee (RAAC) to “redefine and 
strengthen its role”. The changes include a new 
membership structure and terms of reference. The 
new committee will comprise: an independent chair, 
two farmer representatives, NSW Farmers chair of 
the Rural Affairs Committee, a Rural Assistance 
Authority board member, two NGO representatives 

and one representative each from the Rural Financial 
Counselling Service, Local Land Services and 
agribusiness banking. A recruitment process will now 
occur to fill positions on the new RAAC, which will be 
in place prior to 31 July 2016.

Mental health
NSW Farmers continues to facilitate and chair the 
NSW Farmers’ Rural Mental Health network, a key 
quarterly meeting that provides networking and 
coordinating opportunities for the many different 
mental health agencies working in regional NSW. 
NSW Farmers has also strengthened ties with 
the NSW Mental Health Commission. The big win 
for NSW Farmers was the State Government’s 
commitment of $19m of ongoing funding for regional 
mental health programs. 

Media reform
Following frustration at the loss of local programming 
in regional areas, notably the loss of stock reporting 
on local ABC Radio, the Rural Affairs Committee took 
interest in the Broadcasting Legislation Amendment 
(Media Reform) Bill 2016. This Bill proposed to remove 
restrictions on broadcast licensees merging on 
grounds the internet has over-ridden traditional media 
market reach rules and traditional media platforms. 
The president and staff appeared before the Senate’s 
legislative committee arguing that in country areas, 
the internet had not yet made the same inroads and 
traditional media was still important. A key win from 
this appearance was the restoration of stock reports 
by the ABC.

Rural crime
NSW Farmers and the NSW Government coordinated 
forums across regional NSW as part of a review into 
rural crime. The review, which is focused on trespass, 
illegal hunting and stock theft, is expected to 
recommend significantly strengthened laws for each 
of these issues. 

NSW Farmers has also been working closely 
with NSW Police to build the profile of rural crime 
investigators, and with police and the NSW DPI 
on initiatives around illegal pig dog hunting and 
bow hunting. NSW Farmers continues to represent 
members’ issues and policy through the Rural Crime 
Advisory Group (RCAG). We will closely follow the 
outcomes of the Rural Crime Review and seek 
meaningful improvements to the ability of NSW Police 
to tackle rural crime.
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Rail trails
NSW Farmers has been working with NSW Farmers’ 
members from southern NSW as the NSW Government 
and Tumbarumba Council seek to progress a rail trail 
between Tumbarumba and Rosewood - a supposed 
pilot for their roll out across NSW. Members in the area 
are strongly opposed to the proposed rail trail, as are 
members located around a number of other mooted 
rail trails in the broader region, including Tumut, Wagga 
Wagga and Gundagai. NSW Farmers has voiced 
concerns around key issues such as biosecurity, 
privacy and the right to farm as well as how the 
Government will seek to proceed when a majority of 
adjoining landholders in an area are opposed.

Emergency services and bushfires
NSW Farmers remains focused on increasing the 
amount of hazard reduction activity occurring across 
the State, particularly on public land. Following the 
NSW Government’s response to the 2013 Wambelong 
fire inquiries, NSW Farmers sought advice from 
Government on the proposed standardised fire trail 
network across NSW. We are pursuing simplified 
processes for hazard reduction burns on public and 
private land, particularly in national parks. 

The Rural Affairs Committee continued its strong 
involvement in the NSW Bush Fire Coordinating 
Committee, and is working towards strengthening 
NSW Farmers involvement in the NSW Rural Fire 
Services Bush Fire Management Committees – the 

local committees helping coordinate hazard reduction 
efforts. At the time of writing, NSW Farmers was 
awaiting the opportunity for further consultation on 
the overdue update to the Bush Fire Environmental 
Assessments Code.

The Rural Affairs Committee and NSW Farmers’ staff 
have also been actively engaged with NSW Treasury 
as it models a new emergency services property levy 
(ESPL) to replace the current emergency services 
levy. Whilst NSW Treasurer Gladys Berejiklian says 
NSW residents will be about $40 better off, there is 
a concern that, on average, NSW Farmers’ members 
may end up paying more depending on how the new 
levy is applied. NSW Farmers has sought detailed 
advice from the Treasurer about how the ESPL might 
impact members.

Education
The Rural Affairs Committee continues to encourage 
the Board of Studies and education agencies 
generally to use food and fibre examples in the NSW 
curriculum to help drive student interest in agriculture. 
This follows the Committee’s interest in the NSW 
Pratley Review into Agricultural Education and the 
active role taken in the Primary Industries Education 
Foundation Australia. The committee backed the NSW 
government’s announcement in November 2015 that 
more than $35m would be invested in a new Hurlstone 
Agricultural High School at the University of Western 
Sydney (UWS) Hawkesbury campus.
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In June NSW Farmers met with the NSW branches of 
the Isolated Children and Parents’ Association and 
Country Women’s Association to align lobbying efforts 
in education. The committee will actively monitor the 
roll out of the workplace training initiative, Smart and 
Skilled, and skills shortages in general.

Telecommunications
The Rural Affairs Committee continues to work with 
Australian Communications Consumer Action Network 
(ACCAN) and NFF particularly in relation to mobile black 
spots, as well as fostering a relationship with service 
providers to raise issues directly. NSW Farmers brought 
member issues from Mullaley to the national spotlight 
when it appeared at an ACCAN forum at Parliament 
House, Canberra. The Federal Government has 
responded to the Regional Telecommunications Review 
and has determined to refer the recommendation to 
reform the Universal Service Obligation (including 
its possible extension to cover data, not just voice 
services) to the Productivity Commission. Sadly, the 
2016 budget did not include further allocations to the 
initial $92m already secured for the Mobile Blackspot 
Program. However the NBN satellite, SkyMuster became 
operational in May 2016. 

Business Economics 
and Trade
Infrastructure
Through its MOU with the NSW Government, 
NSW Farmers has secured more than $6 billion 
for infrastructure spending in regional areas. NSW 
Farmers has also begun discussions on how this 
can best be spent following a comprehensive 
survey of members. $500m of this funding is 
allocated to the Fixing Country Roads program. 
With the assistance of the BEAT Committee, local 
branches have written letters of support for projects 
including Appleby Road in Tamworth, the Cunningar 
and Jugiong Roads in Harden, the Cedar Party 
Bridge in Wingham, the Bulli Creek Bridge in Port 
Macquarie and various roads around Kyogle. NSW 
Farmers is lobbying hard for these projects, as 
well as for an increased allocation of infrastructure 
funding west of the Great Dividing Range.

In addition, NSW Farmers has begun a discussion 
with other members of NFF regarding federal 
infrastructure priorities. This has resulted in an 
infrastructure policy document from NFF to be 
launched during the federal election campaign. 
NSW Farmers has advocated strongly for Inland 

Rail, as has NFF, resulting in a win from the 2016 
budget with a $594m commitment from the federal 
Coalition government to progress the project.

International trade
It’s been a significant 12 month period for 
Australian agriculture in terms of international trade 
agreements. Following the ratification of the China-
Australia Free Trade Agreement (ChAFTA), the 12 
nations negotiating the Trans-Pacific Partnership 
(TPP) unexpectedly reached consensus and finalised 
an agreement. Each TPP country will now follow 
its own domestic treaty-making process before the 
agreement enters into force. The agreement is still 
to be ratified by Australia’s federal Parliament, where 
a joint standing committee inquiry lapsed when the 
recent federal election was called. The committee 
will be reconstituted when parliament resumes.

Country of origin labelling
Legislation has passed to make country of origin 
labelling (CoOL) information on food more transparent 
for consumers. Most food made, produced or grown 
in Australia will need a label that includes a kangaroo 
symbol, as well as text and a bar chart indicating 
the percentage of Australian ingredients. The BEAT 
Committee worked with the Horticulture and Dairy 
Committees to ensure the position of NSW Farmers 
was consistent throughout the consultation. The new 
information standard has now been registered and the 
laws come into effect from 1 July 2016. 

Effects test
In March 2016 the Turnbull Government amended 
Section 46 of the Competition and Consumer Act to 
legislate an ‘effects test’ - a big win for NSW Farmers 
which had been lobbying hard in Canberra, alongside 
NFF, for this legislation. 

Tax debate
The BEAT Committee engaged strongly in NFF 
round tables to develop a research paper on tax 
and the agricultural sector. Our president also 
commented in the media about the potential of a 
Goods and Services Tax (GST) on agriculture and 
the dangerous prospect of supermarkets absorbing 
the cost and essentially passing costs through to 
farmers. Following internal discussions, the Federal 
Government abandoned its tax white paper and any 
push for significant reform in favour of a more modest 
budget statement, effectively silencing discussion on 
changes to the GST.
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Heavy vehicle regulation
Many of the current regulations imposed on farm 
machinery do not reflect the low risk they pose 
on the road. NSW Farmers is seeking simplified 
regulatory processes that impose less of a burden on 
farmers. NSW Farmers has been pursuing a National 
Agricultural Vehicle Notice through the National Heavy 
Vehicle Regulator (NHVR). NSW Farmers and NFF will 
also be closely following the work NHVR has begun to 
allow an industry code of practice for satisfying chain 
of responsibility legislation to be developed in the 
next one to two years.

Local government taskforce
A presidential taskforce was formed to deal 
specifically with the NSW government’s ‘Fit for the 
Future’ agenda. The taskforce has made submissions 
throughout the process, including to the IPART 
review of the local Government rating system. NSW 
Farmers lobbied strongly following the Premier’s 
announcement of the forced merger of a number of 
rural and regional councils and has been in active 
discussion with Minister for Local Government, Paul 
Toole and his office.

Western Division 
Council
Lightning Ridge 
An area of particular activity this year has been on 
opal prospecting near Lightning Ridge. Late last year 
NSW Farmers was successful in an appeal in relation 
to access arrangements for opal miners. The case 
has been remitted for re-hearing and currently has 
Australian Farmers Fighting Fund support. The result 
of the re-hearing is eagerly awaited.

The one-off voluntary buy-back scheme for properties 
affected by opal leases is a very positive outcome 
for local landowners with final offers for purchase 
expected to be made soon, however we continue to 
have concerns as not all affected properties have 
been made purchase offers.

The NSW Government recently announced a voluntary 
surrender scheme (strategic buy-backs) for Western 
Lands leases at Lightning Ridge impacted by opal 
mining. This is a big win for NSW Farmers and a direct 
result of our MOU with the NSW Government. At the 
time of writing, we are working with the Government 
to ensure all affected landholders are taken into 
account throughout the buy back process, which will 
be completed by the end of the financial year.
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Total grazing pressure
Total grazing pressure is a significant issue for 
landholders across the Western Division. Where 
higher rainfall has been received and there is 
some feed growth, many landholders have seen a 
simultaneous boom in pest numbers, particularly 
kangaroos. The low number of kangaroos 
commercially harvested remains a significant problem 
which is contributing to the total grazing pressure 
across the Western Division. The upcoming review of 
the NSW Commercial Kangaroo Harvest Management 
Plan 2012-2016 provides an opportunity to achieve 
some changes in regard to the cull in NSW. A key 
problem is trade barriers for kangaroo product 
overseas. NSW Farmers wrote to federal Minister for 
Agriculture, Barnaby Joyce, to increase trade access 
and following this the Minister announced a $350,000 
boost to the ‘Assisting Small Exporters’ programme to 
help kangaroo exporters.

Crown land reforms
NSW Farmers continues to engage with government 
over imminent new Crown Lands legislation to ensure 
it does not adversely impact members. The legislation 
will abolish the Western Lands Act (together with a 
number of other pieces of legislation) and will bring 
significant change to the processes governing the 
Western Division. New legislation will allow some 
Western Lands leaseholders to change to freehold, 
and will potentially also impact the management of 
traveling stock routes (TSRs) and public watering 
points in the Western Division. Western Division 
Council supports that where TSRs have not been 
used for the traditional purpose for a significant period 
(up to 30 years), that the option remain available to 
revoke the TSR to enable a lessee to purchase the 
full freehold interest in their lands without the need to 
exclude the TSR.

Live export
NSW Farmers continues to pursue avenues for lifting 
the current ban on live exports of sheep from the 
southern part of the Western Division between May 
and October through discussions with the Department 
of Agriculture and Meat and Livestock Australia.

Environment
The Conservation and Resource Management 
Committee (CRM) has made significant headway on 
a number of key policy priorities this 2015-2016 year. 
Native vegetation, land use planning, water, extractive 
industries and pest species continued as the main 
areas of policy focus.

Native vegetation
After securing commitment in the 2015 pre-election 
MOU with the government for implementation of all 
43 independent panel recommendations, the NSW 
Farmers Native Vegetation Working Group was one 
of a few stakeholder groups involved in targeted 
consultation during the government’s re-write of the 
biodiversity legislation. That process was extremely 
restrictive and frustrating, however the working group 
was able to put its best foot forward on behalf of 
members and provide government with feedback on 
exactly how the proposed legislation would or wouldn’t 
work for the farming community. The draft legislation 
was released on 3 May and whilst there are a number 
of positive elements which address current imbalances, 
unfortunately it does not live up to NSW Farmers’ 
expectations in terms of promised reform. NSW 
Farmers is holding regional forums to gather member 
feedback to deliver to the Government.

NSW Farmers launched its #Farmers4LandReform 
campaign, designed to improve community and 
political awareness of the native vegetation issue 
and demonstrate what is required to sustainably 
produce food and fibre whilst looking after the natural 
environment. The campaign has been a huge success 
to date, comprising an online hub and supported by 
regional print ads, statewide radio spots, online ads, 
branded video content, traditional public relations and 
social media outreach - all designed to show to city 
and country audiences why reform is a top priority for 
NSW Farmers. 

Mining and coal seam gas
NSW Farmers continues to advocate for a more 
strategic approach to extractive industry land-use, as 
well as strengthened landholder rights when it comes 
to land access for mining or CSG purposes. During 
2015-2016 NSW experienced significant withdrawal 
or buy-back of CSG licences across the state, with 
only a couple of companies remaining in the industry. 
(At the time of writing Santos’ Narrabri project was 
the only actively developing project in NSW). This has 
created an increased focus on the ‘strategic allocation’ 
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approach which began implementation late in 2015 
and continues to be implemented, and NSW Farmers 
continues to be a stakeholder within the Department 
of Industry for those discussions. The protection of 
productive agricultural land and water is always at the 
forefront of our efforts.

NSW Farmers continues to fight for strengthened 
landholder rights through a land access consultation 
group chaired by the NSW Land and Water 
Commissioner. Whilst successful in improving 
landholder rights in terms of ‘no go’ zones, better 
arbitration processes and obtaining payment of 
reasonable costs (in particular costs of landholder 
time, legal and expert expense now included), current 
discussions centre around what reasonable costs are. 
We also continue to monitor particular mining projects 
and their impact on agriculture and farming families 
and taking action on a case by case basis.

The NSW Farmers’ mining and coal seam gas 
communications project is now well into its third 
phase. During the final phase the project will run nine 
workshops and eight webinars which to date have 
been very successful and well received by the farming 
community. The hotline continues to be a valuable 
service for landholders with questions on land access 
and the mining and gas regulatory framework. A new 
landholder guide provides a comprehensive information 
service on mining and gas for landholders. Available on 
the new project website at: www.miningandcsginfo.org.
au , the guide and website provide detailed information 
on all aspects of mining and CSG, answering 
landholder questions like ‘what does exploration really 
mean?’ to ‘what should I include in my land access 
agreement?’ - all in a farmer-friendly format.

Water
NSW Farmers president Derek Schoen formed 
a presidential water taskforce in 2015 to provide 
specialist input into the increasing number of water 
issues faced by members from all over NSW. 

After a slightly comforting move by the federal 
government to legislate the cap on buybacks at 1500 
gigalitres last year, work on the Murray Darling Basin 
Plan now moves to ensuring additional water is not 
sourced through further buybacks and, more generally, 
ensuring the socio-economic effects of water recovery 
on a regional scale are genuinely assessed before 
water is removed from productive use. NSW Farmers 
calls for a pause in the plan until these effects are 
assessed.

NSW Farmers successfully sought a review of 
harvestable rights in coastal areas, and was being 
consulted by DPI Water on this review at the time of 
writing. NSW Farmers also maintains engagement with 

the NSW department’s review of water sharing plans 
across the state’s valleys, as well as water pricing 
determinations through the regulators.

Land Use Planning
NSW Farmers continues to advocate for the removal 
of environmental zoning (e-zones) over farm land and 
made a lot of progress on this issue, with a ministerial 
direction to local councils to exclude e-zones over farm 
land. The positive news is some councils have resolved 
to not apply e-zones at all. We are now seeking all 
councils follow suit. 

We were very pleased last year to secure NSW’s first 
ever ‘right to farm’ policy which outlines guidance for 
councils when addressing land use conflict and right 
to farm issues. NSW Farmers understands data will be 
collected about the use of this policy to better inform 
future use and potentially the prospect of a legislated 
right to farm.

Weeds and pests
The results of the NSW Natural Resources 
Commission’s review of weeds prompted the formation 
of a state weeds committee and also regional weeds 
committees to formulate a coordinated and tenure-
neutral weeds action plan for NSW - a significant step 
forward in weed management. 

Following this review, NSW Farmers secured 
commitment for a statewide review of pest animals 
in NSW in the MOU, and at the time of writing is 
responding to draft recommendations by the NRC on 
the many facets of pest animal management across 
the regions. NSW Farmers hopes to secure similar 
arrangements for pests as secured for the weeds 
coordinating committees for NSW, and ultimately, align 
the functions to create efficiencies and even stronger 
coordination.

Oysters
The Williamtown contamination event was disastrous 
for growers in the affected estuaries of Tilligerry 
Creek, in the lower Hunter region. NSW Farmers 
was successful in obtaining opportunities for a 
compensation assessment by the federal Department 
of Defence for oyster growers. Work now turns to the 
longer term effects this contamination event has had 
on the industry. 

Tasmanian growers suffered a Pacific Oyster Mortality 
Syndrome (POMS) outbreak early this year which 
instigated an industry-led national response plan by 
Oysters Australia which had widespread support. 
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The Oyster Committee continues to work on water quality 
issues, embracing and supporting new testing technology 
in the estuaries, local council issues such as domestic 
wastewater and development application approvals. 

NSW Farmers, in partnership with the Select Oyster 
Company, was successful in obtaining a $360,000 
funding grant to develop capacity in commercial 
hatcheries through training, as well as further 
developing breeding programs.

Horticulture
The Horticulture Committee welcomed the release of 
the Horticulture Code of Conduct review and its eleven 
recommendations. The review contained important 
recommendations for the improvement of the fresh 
produce trade system, including better enforcement 
and a real time pricing system.

The committee successfully advocated for additional 
funding for the flying fox netting scheme, resulting in 
approximately $7m being allocated to help growers net 
their orchards and an extension of the scheme until 
June 2017.

Fruit fly continues as one of the top biosecurity, market 
access and management concerns for growers, with 
most horticultural businesses impacted by fruit fly this 
year. NSW Farmers continues to push for more informed 
projects and support from all levels of government and 
the community in management of fruit fly.

Backpacker tax and working holiday visas remain 
a high priority with committee members working 
arduously towards a better outcome for industry and 
backpackers. NSW Farmers has contributed to the 
NFF strategy and has met with multiple members of 
parliament to discuss proposed changes and solutions.

Research, development and extension remains a 
priority for the committee which is continuing to 
progress the relationship with DPI Horticulture through 
collaboration and engagement.

Agricultural and 
veterinary chemicals 
Through NFF, NSW Farmers is presently engaged in 
consultation with the federal Department of Agriculture 
and Water Resources (DAWR) in the development of 
reforms to increase farmers’ access to productivity-
enhancing chemicals. The reforms will also direct 
the use of the $20.4m commitment in the federal 
government Agricultural Competitiveness white 
paper to undertake processing improvements within 
the Australian Pesticides and Veterinary Medicines 
Authority’s (APVMA) registration of chemicals. 
Among other things, NFF has secured a commitment 
from DAWR to further engage in policy options for 
the development of regulatory incentives for the 
registration of minor use chemicals and on proposed 
reforms to trade risk assessment.
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NSW Farmers continues to actively engage with 
stakeholders to ensure an efficient and effective 
use of the government’s commitment to spend 
$8m to improve access to minor use chemicals. 
The development of systems that encourage the 
registration of chemicals for use in specialty crops, 
smaller livestock industries and for rare pests is 
important to enable industry development, required 
to grow the productivity of Australian agriculture. 
NSW Farmers Ag-Vet Committee chair, Reg Kidd, 
sat on a committee providing advice to DAWR on 
the administration of grants to rural research and 
development corporations. This has seen $1.6m 
granted to horticulture innovation and GRDC to make 
these minor use chemical investments.

NSW Farmers has commenced consultation with 
the NSW DPI and the NSW EPA on the remaking of 
the Pesticides Regulation 2009. The regulation is 
presently scheduled to be remade by 1 September 
2017. Discussions are focused on implementing 
the commitment made by the NSW government as 
part of our MOU to look at alternative options to the 
burdensome requirements to undertake pesticide user 
training every five years. As part of these discussions, 
NSW Farmers will also be looking to reduce the 
requirements for additional training imposed by 
pesticide control orders, such as that required to use 
canid pest ejectors.

Biosecurity 
Biosecurity has been an emphasis for agricultural 
policy reform during 2015-2016 with the passing of 
new state and federal legislation and the continued 
development of regulatory instruments and policies 
underpinning these new statutory frameworks for 
managing biosecurity. 

As part of NFF’s biosecurity taskforce, NSW Farmers 
played an important role in ensuring the new 
biosecurity import risk analysis (IRA) process is based 
on impartial science. Likewise, we have been strident 
on ensuring the inspector-general of biosecurity has 
adequate independence and authority to oversee 
the implementation of Australia’s quarantine and 
management activities to prevent and eradicate 
biosecurity risks. 

All NSW Farmers advisory and specialist commodity 
committees have been consulted over the new 
regulatory framework for the Biosecurity Act 2015. 
These committees have provided advice on how new 
general biosecurity duty and regulated measures 
will be able to better manage the growing risk to the 
competitive advantage enjoyed by our agricultural 
sector which Australia’s clean and green natural 
resources provide. 
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NSW Farmers’ Research, Development and Innovation 
division is helping NSW Farmers and its members 
engage with the latest technology, business practice 
and market development opportunities. Farming 
is increasingly a technological business and NSW 
Farmers aim is to help farmers keep ahead of the 
curve.

An important initiative in 2015-2016 has been a 
partnership with global tech giant, CISCO, to establish 
‘Innovation Central’ at the Redfern Technology 
Park. Innovation Central is a laboratory for high tech 
solutions in agriculture, focussed on data automation 
and device connections, where different information 
systems communicate.

We see the collaboration, which includes NSW DPI, 
CSIRO and UNSW, as central to assisting members 
engage with emerging digital solutions across precision 
agriculture, automation, supply chain logistics, 
traceability and e-commerce.

In addition to digital projects, NSW Farmers 
continues to provide leadership in the sustainable 
production space. For example, NSW Farmers 
chairs the agriculture sector working group of the 2x 
Energy Productivity Program – an initiative across 
all sectors of the economy to improve Australia’s 
energy performance.  Related to this, we have formed 
partnerships with National Irrigators Council and other 
peak industry bodies to progress a major national 
energy and water program aimed at making bulk water 
pumping costs more affordable.

Cutting edge agriculture 
Research, development and innovation

Strategic initiatives
The Research, Development and Innovation division 
relies on external funding to deliver initiatives. Projects 
completed or in progress through 2015/16 include: 

Beef supply chain innovation: This federally 
funded project is investigating potential for removing 
intermediary agents in ‘paddock to plate’ supply chains 
into China.  Research scope includes opportunities 
arising from the cross border e-commerce zones, 
supply chain logistics and advanced traceability and 
product authentication solutions. 

Next Gen Compost: Funded by NSW EPA, this 
project is providing extension and marketing services 
for composts made from recycled organics. The 
AgInnovators website and online platform is an 
important delivery channel for this project.

Solar powered pumping in agriculture: Leveraging 
NSW Farmers’ expertise in solar irrigation, 12 regional 
seminars have been delivered by NSW Farmers’ 
on-staff energy engineer - six funded by NSW Office of 
Environment and Heritage (OE&H), four by Australian 
Dairy Farmers and one by Greater Sydney Local Land 
Services.

AgInnovators website and peer network: Digital 
communications and social media are central to new 
outreach and engagement models being developed 
by NSW Farmers. Launched in November 2014, our 
AgInnovators digital platform and website has become 
an important focal point for discussion and promotion 
of all kinds of innovation in the food and fibre value 
chain. Supporters of the initiative include CSIRO, 
National ICT Australia, NSW EPA, UNE, University of 
Sydney, Rabobank and NSW OE&H.  
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A rewarding year in terms of NSW Farmers’ 
membership growth has proven the strategies to 
simplify the membership categories and offerings 
and to get out and about with our membership base 
has worked.  While our new memberships continue to 
attract a diversity to our organisation, it is rewarding to 
see the main growth has occurred with full producer 
members. This shows a confidence in our policies and 
lobbying efforts.

After a year of membership restructure it was time to 
turn efforts towards the restructure of our branches 
following the members’ endorsement of constitutional 
changes at annual conference.  By March 2016 district 
councils ceased and regions now act as lines on 
maps for ease of reference. The one layer of structure 
remaining is the branches.  It is expected many will 
merge and some may close, either way we expect this 
process to reinvigorate some areas with a new level of 
involvement in events, issues and activities.

 Local issues have been prominent in many areas 
this year. Through the strength of NSW Farmers’ 
membership and the work of branches, these issues 
have been fought at the local level with members and 
staff working together closely.  We have seen it can be 
clearly demonstrated that in areas where the branch 
is active and achieving results, there is corresponding 
membership growth. Producers see real value in their 
membership and are willing to get involved.  

The NSW Farmers’ Regional Services team has 
worked closely with other agencies this year to ensure 
members are getting the information and service from 
these agencies that they need. Two examples include 
forums and meetings held between members, Roads 
and Maritime Service (RMS) and rural crime groups. 
Members have been affected by rural crime very 
heavily across the state.  Regional managers linked 
members with rural crime investigators to ensure 
communication lines were open and their feedback has 
been used in ministerial and departmental meetings 
held in Sydney. The RMS issues were confusing 
many members with disparity of information between 
regulatory groups such as RMS and the police – as a 
service to members we brought the key players in this 
arena together to clarify exactly where our members 
stood in relation to their road use.  These are just two 
examples of adding value to our membership.

In 2016 when the elected restructure is complete, the 
Regional Services team will continue to work with NSW 
Farmers’ branches to improve on the membership 
growth levels of 2015.  

Restructuring for the future
Regional services
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TOP: NSW Farmers staff join in the fun of the the Proud Member competition.

ABOVE: NSW Farmer staff at Australian National Field Days
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Board of Directors

Derek Schoen (President)

Mixed farmer at Corowa

Mark Horan (Senior Vice President) 

Beef producer at Braidwood

Wayne Dunford (Vice President)

Wheat, sheepmeat and beef producer  
at Gunningbland

Peter Wilson (Vice President) 

Wheat, sheepmeat and wool producer at Trangie

David Clarke (Treasurer) 

Beef producer and wheat grower at Rylstone

Richard Chamen (Board Member)

Angus cattle producer from Currabubula

Mitchell Clapman (Board Member) 

Mixed producer from Mudgee

Helen Dalton (Board Member) 

Rice, wheat and beef producer at Binya

James Jackson (Board Member) 

Sheep producer from Guyra

Matt Brand (Chief Executive)

Joined October 2010
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Committee, council  
and taskforce chairs
Reg Kidd  Agricultural and Veterinary Chemicals Committee
Peter Wilson  Business, Economics and Trade Committee
James Jackson  Animal Welfare Committee
Bill Stacy  Cattle Committee
Mitchell Clapham  Conservation and Resource Management Committee
Robert McIntosh  Dairy Committee
Bede Burke  Egg Producer Committee
Alix Turner  Biosecurity Committee
Katie Davies  Goat Industry Committee
Daniel Cooper  Grains Committee
Brett Guthrey  Horticulture Committee
Richard Chamen  Industrial Relations Committee
Caroline Henry  Oyster Committee
Ean Pollard  Pork Industry Committee
James Mifsud  Poultry Meat Group
Sonia O’Keefe  Rural Affairs Committee
Ian Cargill  Sheepmeat Committee
Mark Horan  Vertebrate Pest Working Group
Wayne Newton  Western Division Council
Ed Storey  Wool Committee
Tim Carroll  Young Farmers’ Council

Life members
Charles Armstrong
Harold Balcomb
Bruce Brown
John Cobb
John Crawford
Ian Donges
Jock Laurie
Malcolm Peters
Reg Smith
David Snowden

Peter Taylor
Wallace (Milton) Taylor
Michael Tooth
Greg Watts
Winston Watts AM
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Board Member
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Directors’ Report 
The Directors of the NSW Farmers’ Association (the ‘Association’) present herewith the annual financial report of 
the Association for the year ended 31 December 2015 In order to comply with the provisions of the Corporations 
Act 2001, the Directors report as follows:

Directors 
The names and particulars of the Directors of the Association during or since the end of the financial year are:

Director Date Appointed Date Resigned Qualifications

RJ Chamen 30/07/09 Farmer

PR Darley 30/07/09 15/07/2015 Farmer

AF Simson 23/07/10 15/07/2015 Farmer

D Clarke 21/07/11 Farmer

W Dunford 21/07/11 Farmer

M Horan 21/07/11 Farmer

P Wilson 19/10/12 Farmer

D Schoen 19/07/13 Farmer

H Dalton 15/07/15 Farmer

J Jackson 15/07/15 Farmer

M Clapham 15/07/15 Farmer

Principal activities
The principal activities of the Association are the representation of Members to State and Federal Governments 
and others, and the encouragement and promotion of the development of primary industry.

Review of operations and significant changes in state of affairs
2015 2014

          $           $

  The net profit for the year was: 1,667,018 1,174,526

 
A significant difference in operating income was the increase in management fee expense to $1,821,947 (2014: 
income of $475,944) paid to NSW Farmers’ (Industrial) Association. The method of calculation ensures that the 
proportion of net assets is maintained between the two associations.

The result of the financial year has been significantly impacted by a fair value gain relating to investment property 
of $5,380,212 (2014: $2,772,061). 

The valuation basis of investment properties is fair value being the amounts for which the assets could be 
exchanged between willing parties in an arm’s length transaction as at valuation date. Fair value is determined 
by direct reference to recent market transactions on arm’s length terms for land and buildings comparable 
in size and location to those held by the Association, and to market based yields for comparable properties. 
This policy will result in more reliable and more relevant information on the market value of the Association’s 
investment properties.
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Directors’ report (continued)
Other than that noted above there has been no significant changes in the nature of the Association’s activities 
and its state of affairs during the year.

Likely developments 
The Association will continue to carefully monitor expenditure and raise additional revenue while aiming to 
maintain the present status of operations, where possible.

Dividends
As the Association is limited by guarantee, no dividends are paid or payable to the Members.

Meetings of Directors
The numbers of meetings of the Association’s Board of Directors, the Finance and Audit Committee, and the 
Corporate Governance Committee held during the year ended 31 December 2015, and the numbers of meetings 
attended by each Director were:

Number of Meetings Directors Number of Meetings 
Finance and Audit 

Committee

Number of Meetings 
Corporate Governance 

Committee

Held Attended Held Attended Held Attended

(i)
Face-
Face

(ii)

OOS

(iii)

R J Chamen 6 5 11 8 5 2

P R Darley 3 5 8 7

A F Simson 3 5 8 8

D Clarke 6 5 11 11 5 5

W Dunford 6 5 11 10 2 2

M Horan 6 5 11 11 5 5 2 2

H Dalton 4 1 5 4 1 1

D Schoen 6 5 11 11 1 1

P Wilson 6 5 11 10 5 4

M Clapham 3 0 3 3 1 1

J Jackson 3 0 3 3 1 0

(i)  Number of face-to-face meetings held during the time the Director held office or was a Member of the 
committee during the year.

(ii)  Out of session meetings held via teleconference during the time the Director held office or was a Member of the 
committee during the year
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Directors’ Report (Continued) 

Matters subsequent to the end of the financial year
There has not been any matter or circumstance occurring subsequent to the year-end that has significantly 
affected, or may significantly affect, the operations of the Association, the results of those operations, or the state 
of affairs of the Association in future financial periods.

Indemnification of officers and auditors
During the financial year, the Association paid a premium to insure the Directors and Officers of the Association.

The directors have not disclosed details of the nature of the liabilities covered or the amount of the premium paid 
in respect of the insurance contract as such disclosure is prohibited under the terms of the contract.

The Association has not otherwise, during or since the end of the financial year, except to the extent permitted 
by law, indemnified or agreed to indemnify an officer or auditor of the company or of any related body corporate 
against a liability incurred as such an officer or auditor.

Environmental issues
The Association’s operations are not regulated by any significant environmental regulation under a law of the 
Commonwealth or of a State or Territory.

Proceedings on behalf of the Association
No person has applied for leave of Court to bring proceedings on behalf of the Association or intervene in any 
proceedings to which the Association is a party for the purpose of taking responsibility on behalf of the Association 
for all or any part of those proceedings.

The Association was not a party to any such proceedings during the year.

Non-audit services
The Association may decide to employ the auditor, Deloitte Touche Tohmatsu, on assignments additional to their 
statutory duties where the auditor’s expertise and experience with the Association are important.

No non-audit services were provided during the year.

Auditor’s independence declaration
A copy of the auditor’s independence declaration is included on page 5 of the annual report.

Dated at Sydney this 14th day of April 2016.

Signed in accordance with a resolution of the Directors made pursuant to s298 (2) of the Corporations Act 2001.

On behalf of the Directors.

D. Schoen      D Clarke 
President      Treasurer
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Dear Board Members 

NSW Farmers’ Association 
 
In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the 
following declaration of independence to the directors of NSW Farmers’ Association. 
  
As lead audit partner for the audit of the financial statements of NSW Farmers’ Association for the 
financial year ended 31 December 2015, I declare that to the best of my knowledge and belief, there 
have been no contraventions of: 
 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the 
audit; and 

(ii) any applicable code of professional conduct in relation to the audit.   
 
 
 
 
Yours sincerely 
 
 
 
 
DELOITTE TOUCHE TOHMATSU 
 
 
 
 
Gaile Pearce 
Partner 
Chartered Accountants 
 
 
 
 
 
 
 
Liability limited by a scheme approved under Professional Standards Legislation. 
Member of Deloitte Touche Tohmatsu Limited 

The Board of Directors 
NSW Farmers’ Association 
Level 6 
35-37 Chandos Street 
St Leonard’s NSW 2065  
 
14 April 2016 
 
 
 
 
 
 
 

Deloitte Touche Tohmatsu 
A.C.N. 74 490 121 060 
 
Grosvenor Place 
225 George Street 
Sydney  NSW  2000 
PO Box N250 Grosvenor Place 
Sydney NSW 1217 Australia 
 
Tel:  +61 (0) 2 9322 7000 
Fax: +61 (0) 2 9322 7001	
www.deloitte.com.au  
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Independent Auditor’s Report 
to the Members of NSW Farmers’ Association 

 
We have audited the accompanying financial report of NSW Farmers’ Association                          
(“the Association “), which comprises the statement of financial position as at 31 December 2015, the 
statement of profit or loss and other comprehensive income, the statement of cash flows and the 
statement of changes in equity for the year ended on that date, notes comprising a summary of 
significant accounting policies and other explanatory information, and the directors’ declaration as set 
out on pages 8 to 36.  
 
Directors’ Responsibility for the Financial Report 
 
The directors of the Association are responsible for the preparation of the financial report that gives a 
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 
2001. The directors are also responsible for such internal control as the directors determine is 
necessary to enable the preparation of the financial report that gives a true and fair view and is free 
from material misstatement, whether due to fraud or error. In Note 1, the directors also state, in 
accordance with Accounting Standard AASB 101 Presentation of Financial Statements, that the 
financial statements comply with International Financial Reporting Standards. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the financial report based on our audit. We conducted 
our audit in accordance with Australian Auditing Standards. Those standards require that we comply 
with relevant ethical requirements relating to audit engagements and plan and perform the audit to 
obtain reasonable assurance whether the financial report is free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial report. The procedures selected depend on the auditor’s judgement, including the 
assessment of the risks of material misstatement of the financial report, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control, relevant to the entity’s 
preparation of the financial report that gives a true and fair view, in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by the directors, as 
well as evaluating the overall presentation of the financial report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
 
Liability limited by a scheme approved under Professional Standards Legislation. 
Member of Deloitte Touche Tohmatsu Limited 
 

Deloitte Touche Tohmatsu 
A.C.N. 74 490 121 060 
 
Grosvenor Place 
225 George Street 
Sydney  NSW  2000 
PO Box N250 Grosvenor Place 
Sydney NSW 1217 Australia 
 
Tel:  +61 (0) 2 9322 7000 
Fax: +61 (0) 2 9322 7001	
www.deloitte.com.au  
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Auditor’s Independence Declaration 
 
In conducting our audit, we have complied with the independence requirements of the Corporations 
Act 2001. We confirm that the independence declaration required by the Corporations Act 2001, 
which has been given to the directors of NSW Farmers’ Association, would be in the same terms if 
given to the directors as at the time of this auditor’s report.  
 
Opinion 
 
In our opinion: 
 
(a) the financial report of NSW Farmers’ Association is in accordance with the Corporations Act 

2001, including: 
 

(i) giving a true and fair view of NSW Farmers’ Association’s financial position as at 31 
December 2015 and of its performance for the year ended on that date; and 
 

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001; 
and 

 
(b) the financial statements also comply with International Financial Reporting Standards as 

disclosed in Note 1. 
 
 
 
 
DELOITTE TOUCHE TOHMATSU 
 
 
 
 
Gaile Pearce 
Partner 
Chartered Accountants 
Sydney, 14 April 2016 
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Directors’ Declaration
The Directors of the Association declare that:

a) in the Directors’ opinion, there are reasonable grounds to believe that the Association will be able to pay its 
debts as and when they become due and payable; 

b) in the Directors’ opinion, the attached financial statements and notes thereto are in accordance with the 
Corporations Act 2001, including compliance with accounting standards and giving a true and fair view of the 
financial position and performance of the Association; and

c) In the Directors’ opinion, the financial statements and notes thereto are in accordance with International 
Financial Reporting standards issued by the International Accounting Standards Board, as noted in note 1(a) 
of the financial statements.

Signed in accordance with a resolution of the Directors made pursuant to s295 (5) of the Corporations Act 2001

Dated at Sydney this 14th day of April 2016.

On behalf of the Directors

D Schoen      D Clarke

President      Treasurer
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Note 2015 2014

                                    $               $

Revenue 2 8,894,204 8,539,196

Sponsorship paid to related entity 3 (100,000) (100,000)

Employment expenses 3 (3,953,894) (3,836,705)

Promotional expenses 3 (517,957) (527,969)

Representative expenses 3 (1,355,367) (1,320,304)

Annual conference 3 (112,217) (35,628)

Depreciation and amortisation 3 (174,529) (178,303)

Management fees 3 (1,821,947) 475,944

Finance costs 3 (1,508,458) (1,535,475)

Other expenses 3 (3,063,029) (3,078,291)

Gain on movement in fair value of investment property 8 5,380,212 2,772,061

Profit before tax 1,667,018 1,174,526

Income tax expense 1(f) - -

Profit for the year 1,667,018 1,174,526

OTHER COMPREHENSIVE INCOME

Other comprehensive income - -

Total comprehensive income for the year 1,667,018 1,174,526

Statement of Profit  
and Loss and Other  
Comprehensive Income
for the Year enDeD 31 DeCeMber 2015

Notes to the Financial Statements are included on pages 42 to 63
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Note 2015 2014

             $ $

CURRENT ASSETS

Cash and cash equivalents 13(a) 837,148 539,959

Trade and other receivables 4 382,040 518,346

Other assets 5 133,249 147,593

TOTAL CURRENT ASSETS 1,352,437 1,205,898

NON-CURRENT ASSETS

Other financial assets 6 3 3

Plant and equipment 7 311,194 456,731

Investment property 8 46,900,000 41,400,000

Other assets 5 - 12,204

TOTAL NON-CURRENT ASSETS 47,211,197 41,868,938

TOTAL ASSETS 48,563,634 43,074,836

CURRENT LIABILITIES

Trade and other payables 9 11,610,305 7,223,695

Provisions 10 480,668 454,756

Other 11 1,483,755 1,667,067

TOTAL CURRENT LIABILITIES 13,574,728 9,345,518

NON-CURRENT LIABILITIES

Borrowings 12 20,650,000 20,650,000

Provisions 10 123,753 218,989

Other 11 241,943 554,137

TOTAL NON-CURRENT LIABILITIES 21,015,696 21,423,126

TOTAL LIABILITIES 34,590,424 30,768,644

NET ASSETS 13,973,210 12,306,192

ACCUMULATED FUNDS

Retained earnings 13,973,210 12,306,192

TOTAL MEMBERS’ FUNDS 13,973,210 12,306,192

Statement of  
Financial Position
aS at 31 DeCeMber 2015

Notes to the Financial Statements are included on pages 42 to 63
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Statement of  
Changes In Equity
for the Year enDeD 31 DeCeMber 2015

Retained earnings

                 $

Balance at 1 January 2014 11,131,666

Profit for the year 1,174,526

Other comprehensive income -

Total comprehensive income for the year 1,174,526

Balance at 31 December 2014 12,306,192

Balance at 1 January 2015 12,306,192

Profit for the year 1,667,018

Other comprehensive income -

Total comprehensive income for the year 1,667,018

Balance at 31 December 2015 13,973,210

Notes to the Financial Statements are included on pages 42 to 63
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Statement of  
Cash Flows
for the Year enDeD 31 DeCeMber 2015

Notes to the Financial Statements are included on pages 42 to 63

Note 2015 2014

$ $

CASH FLOWS FROM OPERATING ACTIVITIES

Inflows:

Member subscriptions 7,131,629 8,965,412

Other operating activities 1,565,688 527,910

8,697,317 9,493,322

Outflows:

Suppliers and employees (9,289,096) (9,675,213)

Finance costs paid (1,469,188) (1,495,598)

NET CASH USED IN OPERATING ACTIVITIES 13(b) (2,060,967) (1,677,489)

CASH FLOWS FROM INVESTING ACTIVITIES

Payment for plant and equipment (28,992) (42,173)

NET CASH USED IN INVESTING ACTIVITIES (28,992) (42,173)

CASH FLOWS FROM FINANCING ACTIVITIES

Net proceeds of borrowings from a related entity 2,387,148 2,130,476

Net (repayments)/proceeds of external borrowings - (493,983)

NET CASH PROVIDED BY FINANCING ACTIVITIES 2,387,148 1,636,493

NET DECREASE IN CASH AND CASH  
EQUIVALENTS HELD 297,189 (83,169)

Cash and cash equivalents at the beginning of the year 539,959 623,128

CASH AND CASH EQUIVALENTS AT THE END  
OF THE YEAR 13(a) 837,148 539,959
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1.   Significant accounting policies 

(a)  Statement of compliance 
 The financial report is a general purpose financial report which has been prepared in accordance with 

the Corporations Act 2001, Australian Accounting Standards and Interpretations and complies with other 
requirements of the law.

 Australian Accounting Standards include Australian equivalents to International Financial Reporting 
Standards (“A-IFRS”). Compliance with A-IFRS ensures that the financial statements of NSW Farmers’ 
Association (“the Association”), complies with International Financial Reporting Standards (“IFRS”).

 For the purposes of preparing the financial report, the Association is a not-for-profit entity.

 The financial report was authorised by the Directors on 14th April 2016.

(b)  Basis of preparation
 The financial report has been prepared on the basis of historical cost, except for the revaluation of certain 

assets and financial instruments. Historical cost is based on the fair values of the consideration given in 
exchange for assets. All amounts are presented in Australian dollars.

 The Association holds 100% of the ordinary share capital of Select Oyster Company Pty Limited and 
NSW Farmers’ Association (Legal) Pty Limited. These entities had no material assets or liabilities at 
balance sheet date. Accordingly, these entities have not been consolidated in this financial report.

 (c) Critical accounting judgements and key sources of estimation uncertainty
 In the application of the Association’s accounting policies, management is required to make judgements, 

estimates and assumptions about carrying values of assets and liabilities that are not readily apparent 
from other sources. The estimates and associated assumptions are based on historical experience and 
other factors that are considered to be relevant. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that 
period or in the period of the revision and future periods if the revision affects both current and future 
periods. Refer to Note 1(u) for a discussion of critical assumptions and judgements in applying the 
Association’s accounting policies.

(d)  Adoption of new and revised Accounting Standards
 In the current year, the Association has adopted all of the new and revised Standards and Interpretations 

issued by the Australian Accounting Standards Board (“the AASB”) that are relevant to its operations and 
effective for the current annual reporting period. 

 New and revised Standards and amendments thereof and Interpretations effective for the current year 
that are relevant to the Association include:

Notes to the  
Financial Statements
for the Year enDeD 31 DeCeMber 2015
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1.   Significant accounting policies (continued) 

(d)  Adoption of new and revised Accounting Standards (continued)
 AASB 2014-1 ‘Amendments to Australian Accounting Standards’
 - Part A: ‘Annual Improvements 2010–2012 and 2011–2013 Cycles’ 
 - Part B: ‘Defined Benefit Plans: Employee Contributions (Amendments to AASB 119)’
 - Part C: ‘Materiality’

(e)  Standards and Interpretations issued not yet effective
 At the date of authorisation of the financial statements, the Standards and Interpretations listed below were in 

issue but not yet effective:

Standard/Interpretation Effective for 
annual reporting 
periods beginning 
on or after

Expected to be 
initially applied in 
the financial year 
ending

AASB 9 ‘Financial Instruments’, and the relevant amending 
standards

1 January 2018 31 December 2018

AASB 2014-4 ‘Amendments to Australian Accounting Standards 
– Clarification of Acceptable Methods of Depreciation and 
Amortisation’

1 January 2016 31 December 2016

AASB 15 ‘Revenue from Contracts with Customers’ and AASB 
2014-5 ‘Amendments to Australian Accounting Standards 
arising from AASB 15’

1 January 2017 31 December 2017

AASB 2015-1 ‘Amendments to Australian Accounting Standards 
– Annual Improvements to Australian Accounting Standards 
2012-2014 Cycle’

1 January 2016 31 December 2016

AASB 2015-2 ‘Amendments to Australian Accounting 
Standards – Disclosure Initiative: Amendments to AASB 101’

1 January 2016 31 December 2016

AASB 2015-3 ‘Amendments to Australian Accounting Standards 
arising from the Withdrawal of AASB 1031 Materiality’

1 July 2015 31 December 2016

AASB 2015-6 ‘Amendments to Australian Accounting 
Standards – Extending Related Party Disclosures to Non-for-
Profit Public Sector Entities’

1 July 2016 31 December 2017

AASB 2015-7 ‘Amendments to Australian Accounting Standards 
– Fair Value Disclosures of Not-for-Profit Public Sector Entities’

1 July 2016 31 December 2017

AASB 2015-9 ‘Amendments to Australian Accounting Standards 
– Scope and Application Paragraphs’

1 January 2016 31 December 2016

At the date of authorisation of the financial statements, the following IASB Standards and IFRIC 
Interpretations were also in issue but not yet effective, although Australian equivalent Standards and 
Interpretations have not yet been issued.

IFRS 16 Leases             1 January 2019 31 December 2019

Disclosure Initiative (Amendments to IAS 7)          1 January 2017 31 December 2017
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1.   Significant accounting policies (continued) 

(f)  Income tax
 No provision for income tax has been raised as the Association is exempt from income tax under Division 50 

of the Income Tax Assessment Act 1997.

(g)  Goods and Services tax
Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except: 

i.  where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as  
    part of the cost of acquisition of an asset or as part of an item of expense; or

 ii.  for receivables and payables which are recognised inclusive of GST.

 The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables.

 Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash flows 
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority 
is classified within operating cash flows.

(h)  Revenue
 Revenue is measured at the fair value of the consideration received or receivable. All revenue is stated net of 

the amount of goods and services tax (GST).

 Interest income
 Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective 

interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the 
expected life of the financial asset to that asset’s net carrying amount.

 Subscription income
 Subscription income is recognised on a straight line basis over the subscription term.

 Grant income
 Grant income is recognised in the period  when the right to receive the grant has been established; it is 

probable that the economic benefit comprising the grant will flow to the entity; and the amount of the 
grant can be measured reliably. 

 Project income
 Project income is recognised over the periods necessary to match the income with the costs they are 

intended to compensate.

 Commission income
 Commission income is recognised on an accrual/earned basis in accordance with the substance of the 

relevant agreement.  

 Other income
 Commercial and management fee income are recognised when the right to receive the revenue has been 

established.

 Rental income 
 Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. 

 In the event that lease incentives are paid to enter into operating leases, such incentives are recognised as an 
asset. The aggregate benefits of incentives are recognised as a reduction of rental income on a straight-line 
basis over the lease term.
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1.   Significant accounting policies (continued)

(i)  Unearned income
 Project funding and subscription receipts relating to periods beyond the current financial year end, due to 

control not passing to the entity yet, are deferred and are disclosed as unearned income in the statement of 
financial position.

(j)  Government grants
 Government grants are assistance by the government in the form of transfers of resources to the Association 

in return for past or future compliance with certain conditions relating to the operating activities of the entity. 

 Government grants are not recognised until there is reasonable assurance that the Association will comply with 
the conditions attaching to them and the grants will be received and control therefore have passed to the entity.

 Government grants are recognised as income over the periods necessary to match them with the related 
costs which they are intended to compensate, on a systematic basis.

(k)  Cash and cash equivalents 
 Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid 

investments that are readily convertible to known amounts of cash, which are subject to an insignificant risk of 
changes in value and have a maturity of three months or less at the date of the acquisition.

(l)  Financial assets
 Investments are recognised and derecognised on trade date where the purchase or sale of an investment 

is under a contract whose terms require delivery of the investment within the timeframe established by the 
market concerned, and are initially measured at fair value net of transaction costs, except for those financial 
assets classified at fair value through profit or loss which are initially measured at fair value.

 Other financial assets are classified into the following specified categories: ‘financial assets at fair value 
through profit or loss’, ‘available-for-sale financial assets’, ‘held-to-maturity investments’ and ‘loans and 
receivables’. The classification depends on the nature and purpose of the financial assets and is determined 
at the time of initial recognition. At 31 December 2015, the Association held only loans and receivables.

 Effective interest method
 The effective interest method is a method of calculating the amortised cost of a financial asset and of 

allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts 
estimated future cash receipts (including all fees on points paid or received that form an integral part of the 
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the 
financial asset, or, where appropriate, a shorter period. 

 Loans and receivables
 Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 

quoted in an active market. They arise when the Association provides money, goods or services directly to a 
debtor with no intention of selling the receivable. They are included in current assets, except for those with 
maturities greater than 12 months after the balance sheet date which are classified as non-current assets.

 Loans and receivables are measured at amortised cost, using the effective interest method less impairment.

 Impairment of financial assets
 Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment 

at each reporting date. Financial assets are considered to be impaired where there is objective evidence that 
as a result of one or more events that occurred after initial recognition of the financial asset the estimated 
future cash flows of the investment have been impacted.
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 For financial assets carried at amortised cost, the amount of the impairment is the difference between the 
asset’s carrying amount and the present value of estimated future cash flows, discounted at the original 
effective interest rate.

 The carrying amount of financial assets including uncollectible trade receivables is reduced by the impairment 
loss through the use of an allowance account. Subsequent recoveries of amounts previously written off 
are credited against the allowance account. Changes in the carrying amount of the allowance account are 
recognised in profit or loss.

 With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the 
impairment loss decreases and the decrease can be related objectively to an event occurring after the 
impairment was recognised, the previously recognised impairment loss is reversed through profit or loss to 
the extent the carrying amount of the investment at the date the impairment is reversed does not exceed what 
the amortised cost would have been had the impairment not been recognised.

 In respect of available-for-sale equity instruments, any subsequent increase in fair value after an impairment 
loss is recognised directly in equity.

 Derecognition of financial assets
 The Association derecognises a financial asset only when the contractual rights to the cash flows from the 

asset expire, or it transfers the financial asset and substantially all the risks and rewards of ownership of the 
asset to another entity. If the company neither transfers nor retains substantially all the risks and rewards of 
ownership and continues to control the transferred asset, the Association recognises its retained interest in 
the asset and an associated liability for amounts it may have to pay. If the Association retains substantially all 
the risks and rewards of ownership of a transferred financial asset, the company continues to recognise the 
financial asset and also recognises a collateralised borrowing for the proceeds received. 

(m) Plant and equipment
 Plant and equipment and leasehold improvements are stated at cost less accumulated depreciation and 

impairment. Costs include all expenditure that is directly attributable to the acquisition of the asset. In 
the event that settlement of all or part of the purchase consideration is deferred, cost is determined by 
discounting the amounts payable in the future to their present value as at the date of acquisition.

 Depreciation is calculated on a straight line basis so as to write off the net cost or other revalued amount 
of each asset over its expected useful life to its estimated residual value. Leasehold improvements are 
depreciated over the period of the lease or estimated useful life, whichever is the shorter, using the straight 
line method. The estimated useful lives, residual values and depreciation method are reviewed at the end of 
each annual reporting period, with the effect of any changes recognised on a prospective basis.

 The gain or loss on disposal or retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

 The following useful lives are used in the calculation of depreciation:

 Leasehold improvements 1-10 years
 IT equipment 3-5 years
 Furniture and Fittings 3-5 years

(n)  Investment property
 Investment properties are properties held to earn rentals and/or capital appreciation. Investment properties 

are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment 
properties are measured at fair value. Gains and losses arising from changes in the fair value of investment 
properties are included in profit or loss in the period in which they arise.

 An investment property is derecognised upon disposal. Any gain or loss arising on derecognition of the 
property is included in profit or loss in the period in which the property is derecognised.

1.   Significant accounting policies (continued) 

(l)  Financial assets (continued)
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1.   Significant accounting policies (continued) 

(o)  Impairment of long-lived assets
 At each reporting date, the Association reviews the carrying amounts of its assets to determine whether 

there is any indication that those assets have suffered an impairment loss. If any such indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

 Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset for which 
the estimates of future cash flows have not been adjusted.

 If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of 
the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss, 
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a 
revaluation decrease.

 Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised 
estimate of its recoverable amount, but only to the extent that the increased carrying amount does not exceed 
the carrying amount that would have been determined had no impairment loss been recognised for the asset in 
prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset 
is carried at fair value, in which case the reversal of the impairment loss is treated as a revaluation increase.

(p)  Borrowing costs
 All borrowing costs are recognised in profit or loss in the period in which they are incurred.

(q)  Leased assets
 Leases are classified as finance leases when the terms of the lease transfer substantially all the risks and rewards 

incidental to ownership of the leased asset to the lessee. All other leases are classified as operating leases.

 Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except where 
another systematic basis is more representative of the time pattern in which economic benefits from the leased 
asset are consumed. Contingent rentals arising under operating leases are recognised as an expense in the period 
in which they are incurred.

 In the event that lease incentives are received to enter into operating leases, such incentives are recognised 
as a liability. The aggregate benefits of incentives are recognised as a reduction of rental expense on a 
straight-line basis.

(r)  Employee benefits
 A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave 

and long service leave when it is probable that settlement will be required and they are capable of being 
measured reliably.

 Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are 
measured at their nominal values using the remuneration rate expected to apply at the time of settlement.

 Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 
months are measured as the present value of the estimated future cash outflows to be made by the 
Association in respect of services provided by employees up to reporting date.

 Defined contribution plans 
 Contributions to defined contribution superannuation plans are expensed when employees have rendered 

service entitling them to contributions.
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 Provisions are recognised when the Association has a present obligation (legal or constructive) as a result 
of a past event, it is probable that the Association will be required to settle the obligation, and a reliable 
estimate can be made of the amount of the obligation.

 The amount recognised as a provision is the best estimate of the consideration required to settle the 
present obligation at reporting date, taking into account the risks and uncertainties surrounding the 
obligation. Where a provision is measured using the cash flows estimated to settle the present obligation, 
its carrying amount is the present value of those cash flows.

 Where some or all of the economic benefits required to settle a provision are expected to be recovered 
from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be 
received and the amount of the receivable can be measured reliably.

 Onerous contracts

 Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous 
contract is considered to exist where the Association has a contract under which the unavoidable costs of 
meeting the obligations under the contract exceed the economic benefits expected to be received from the 
contract.

 Provision for make good

 A provision for make good is recognised when there is a present obligation as a result of production activities 
undertaken, it is probable that an outflow of economic benefits will be required to settle the obligation, and 
the amount of the provision can be measured reliably. The estimated future obligations include the costs of 
removing the facilities and restoring the affected areas.  

(t)  Financial instruments issued by the Association
 Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

 Other financial liabilities are subsequently measured at amortised cost using the effective interest method, 
with interest expense recognised on an effective yield basis.

 The effective interest method is a method of calculating the amortised cost of a financial liability and of 
allocating interest expense over the relevant periods. The effective interest rate is the rate that exactly 
discounts estimated future cash payments through the expected life of the financial liability, or, where 
appropriate, a shorter period.

(u)  Critical accounting estimates and judgments
 The Directors evaluate estimates and judgments incorporated into the financial report based on historical 

knowledge and best available current information. Estimates assume a reasonable expectation of future 
events and are based on current trends and economic data, obtained both externally and within the 
Association. Key estimates and critical judgments include fair value determination of investment properties, 
and determination of onerous lease provisions, including estimation of future sub-lease rentals.

(v)  Foreign currency
 The financial statements of the Association are presented in its functional currency being the currency 

of the primary economic environment in which the entity operates. The results and financial position 
of the Association is expressed in Australian dollars, which is the functional currency of NSW Farmers’ 
Association and the presentation currency of the financial statements.

1.   Significant accounting policies (continued) 

(s)  Provisions
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1.   Significant accounting policies (continued) 

(w) Working capital deficiency
  The Association has a working capital deficit at balance date of $12,222,291 (2014: $8,139,620). The Directors 

have received an undertaking from the Association’s related party, NSW Farmers’ (Industrial) Association, 
confirming that it will provide any financial support required to ensure that the Association is able to continue 
to pay its debts as and when they fall due for at least 12 months following the date of signing of these 
financial statements.

 Based on the Association’s budgeted cashflows and supported by the undertaking received from NSW 
Farmers’ (Industrial) Association referred to above, the Directors have prepared the financial statements on a 
going concern basis.

2015 2014

$               $

Commercial revenue 1,313,461 915,560

Project income 1,175,295 1,365,167

Subscription income 1,496,981 1,478,437

Sponsorship income 244,142 231,850

Interest income 3,061 6,980

Rental income 4,661,264 4,541,202

8,894,204 8,539,196

2.   Revenue 
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Annual Conference

Production costs and related expenses 346,700 329,417

Revenue/sponsorship monies received (234,483) (293,789)

112,217 35,628

Depreciation and amortisation

Depreciation of plant and equipment 174,529 178,303

174,529 178,303

Management fees to / (from) related parties

NSW Farmers (Industrial) Association 1,821,947 (475,944)

1,821,947 (475,944)

Finance costs

Interest on bank loans 1,508,458 1,535,475

1,508,458 1,535,475

2015 2014

$               $

Sponsorship paid to a related entity 100,000 100,000

Employment expenses

Salaries & allowances 3,155,429 2,953,067

Defined contribution plans 299,766 276,850

Salary related expenses 158,352 185,563

Other staff expenses 340,347 421,225

3,953,894 3,836,705

Promotional expenses

Advertising, marketing and membership promotions 256,052 343,441

Field days and shows 61,235 65,387

Magazine Production 6,430 40,394

Lobbying and Public Relations 194,240 78,747

517,957 527,969

Representative expenses

Affiliation fees 590,999 609,206

Travel expenses 476,916 477,864

Other representative expenses 287,452 233,234

1,355,367 1,320,304

3.  Profit for the year

 Profit for the year has been arrived at after (crediting)/charging the following:
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2015 2014

$ $

Other expenses

Consultancy expenses 116,582 131,969

Legal expenses (net of recoveries) 143,756 78,392

Motor vehicle expenses 228,174 238,684

Postage 32,434 48,350

Printing, copying and stationery 141,321 31,126

Rental expenses 681,355 652,851

Telephone 111,531 134,886

Remuneration of auditors for:

•   Audit services 45,800 45,000

•   Other services 13,600 13,400

Property expenses 663,086 689,010

Other expenses 885,390 1,014,623

3,063,029 3,078,291

2015 2014

$ $

Current

Trade receivables (i) 65,396 350,021

Less: Provision for doubtful debts (ii) (11,424) (31,222)

53,971 318,799

Field representatives cash advances 4,000 5,500

Other receivable 320,333 168,952

324,333 174,452

Account receivable from wholly owned subsidiary: 

NSW Farmers Association (Legal) Pty Limited 3,736 9,999

Select Oyster Company Pty Limited - 15,096

382,040 518,346

3.  Profit for the year (continued)

4.  Trade and other receivables
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2015 2014

$ $

Current:

Prepayments 74,168 54,978

Other 59,081 92,615

133,249 147,593

Non-current:

Other - 12,204

- 12,204

 The average credit period on invoices is 60 days (2014: 60 days). No interest is charged on the trade 
receivables from the date of invoice or when past due. The Association has provided fully for all receivables 
identified by management as being specifically doubtful. The Association’s provision policy is based on an 
assessment for changes in credit quality and historical experience.

 Included in the Association’s trade receivables are debtors with a carrying amount of $50,123 (2014: $23,862) 
which are past due at the reporting date for which the Association has not provided as there has not been 
a significant change in credit quality and the Association believes that the amounts are still considered 
recoverable. The Association does not hold any collateral over these balances.

(i)  The ageing of the trade receivables at 31 December 2015 is detailed below: 

             2015                2014

Gross Provision Gross Provision

$ $ $ $

Current (0-60 days) 3,848 - 74,937 -

0 – 30 days overdue 50,124 - 220,000 -

31 plus days overdue 11,424 11,424 55,084 31,222

Total 65,396 11,424 350,021 31,222

2015 2014

$ $

(ii) Movement in the allowance for doubtful debts

Balance at the beginning of the year 31,222 39,960

Additional provision required - -

Amounts written off (19,798) (8,738)

Balance at the end of the year 11,424 31,222

4.  Trade and other receivables (continued)

5.  Other assets
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IT Equipment Furniture and  
Fittings

Leasehold  
Improvements

Total

$ $ $ $

2015

Gross carrying amount

Balance at beginning of year 734,984 217,606 341,698 1,294,198

Additions 28,992 - - 28,992

Balance at the end of the year 763,886 217,606 341,698 1,323,190

Accumulated depreciation/amortisation

Balance at beginning of year 592,360 108,429 136,678 837,467

Depreciation and 
amortisation 49,662 2,581 122,016 174,529

Balance at the end of the year 642,022 111,280 258,694 1,011,996

Net book value at the end 
of the year 121,864 106,326 83,004 311,194

2014

Gross carrying amount

Balance at beginning of year  692,721 217,606   341,698  1,252,025

Additions 42,173 - - 42,173

Balance at the end of the year 734,894 217,606 341,698 1,294,198

Accumulated depreciation/amortisation

Balance at beginning of year 518,042 72,783 68,339 659,164

Depreciation and 
amortisation 74,318 35,646 68,339 178,303

Balance at the end of the year 592,360 108,429 136,678 837,467

Net book value at the end 
of the year 142,534 109,177 205,020 456,731

2015 2014

$ $

Investments in subsidiaries - Refer to Note 15(a) 3 3

3 3

 

6.  Other financial assets

7.  Plant and equipment
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2015 2014

$ $

Fair value

Investment property 46,900,000 41,400,000

Balance at beginning of year 41,400,000 38,400,000

Movement in lease incentive assets 119,788 227,939

Gain on property fair value remeasurement 5,380,212 2,772,061

Balance at the end of the year 46,900,000 41,400,000

The fair values as at 31 December 2015 have been arrived at on the basis of a valuation determined 
principally on the income capitalisation method of valuation. The Association has applied the capitalisation 
rates obtained from independent valuers, LandMark White, to the market rent of the property. In estimating 
the fair value of the properties, the highest and best use of the properties has been used.

 The property was last valued by an independent valuer as at 31 December 2013, by LandMark White, 
independent valuers.

 The fair value remeasurement gain is shown in the reconciliation note above.

 The Association has classified its property assets as Level 3 hierarchy assets due to their fair value being 
based on unobservable inputs as follows:

8.  Investment properties

Class of 
property

Fair  
value 

hierarchy

Fair  
value  
2015

Fair  
value  
2014

Valuation 
technique

Key 
unobservable 

inputs

Input range

2015      2014

Relationship 
of 

unobservable 
input to fair 

value

Commercial Level 3 15,000,000 13,300,000
Income 
capitalisation 
method

Market rent $350-
533m2

$350-
533m2

The higher the 
market rent per 
square metre, 
the higher the 
fair value.

Capitalisation 
rate

7.25% 8.25% The higher the 
capitalisation 
rate, the lower 
the fair value.

Industrial Level 3 31,900,000 28,100,000
Income 
capitalisation 
method

Market rent $83-
106m2

$83-
106m2

The higher the 
market rent per 
square metre, 
the higher the 
fair value.

Capitalisation 
rate

7.5% 8.50% The higher the 
capitalisation 
rate, the lower 
the fair value.

 A change in the income capitalisation rate of 0.25% would result in a fair value change (increase/decrease) of 
$120,005 (2014: $103,198).

 There were no transfers between hierarchy levels during the year.

 The valuation process adopted by the directors includes engagement of suitably qualified independent, 
external valuers to conduct property valuations on a periodic basis, but at least once every 3 years. 
During interim years, an internal valuation assessment is performed using external market data relating to 
capitalisation rates and internal rental data relating to the properties.
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2015 2014

$ $

Current

Trade payables (i) 424,613 217,961

Sundry payables and accruals 862,578 881,380

GST Payable 76,353 86,688

1,363,544 1,186,029

Amounts payable to or (receivable) from related 
parties:

NSW Farmers’ (Industrial) Association 10,246,761 6,037,666

10,246,761 6,037,666

11,610,305 7,223,695

(i)  The average credit period on purchases of certain goods is 30 days (2014: 30 days). No interest is 
charged on trade payables from the date of invoice. The Association has financial risk management 
policies in place to ensure that all payables are paid within the credit timeframe.

2015 2014

$ $

Current:

Employee entitlements 373,175 347,326

Onerous lease provisions (i) 107,493 107,430

Employee entitlements 480,668 454,756

Non-current:

Employee entitlements 58,242 44,165

Onerous lease provisions (i) 65,511 174,824

123,753 218,989

(i)  The provision for onerous lease contracts represents the present value of the future lease payments 
that the Association is presently obliged to make under a non-cancellable onerous operating lease 
contract, less revenue expected to be earned on the lease, including estimated future sub-lease 
revenue, where applicable. The estimate may vary as a result of changes in the utilisation of the leased 
premises and sub-lease arrangements where applicable.

9.  Trade and other payables

10. Other provisions
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2015 2014

$ $

Current

Unearned income 1,171,560 1,380,687

Lease incentives received 312,195 286,380

1,483,755 1,667,067

Non-current

Lease incentives received 241,943 554,137

241,943 554,137

Current (secured) 

Commercial Bill Facility - -

Non-current (secured) 

Commercial Bill Facility 2,500,000 2,500,000

Bank loans 18,150,000 18,150,000

20,650,000 20,650,000

 The bank loans are secured by a first registered mortgage over the properties at 40 Oxley Street, St 
Leonards and Lot 231 Topham Road, Smeaton Grange NSW with a total carrying value of $46,900,000 
(2014: $41,400,000) as of balance date.

Average interest

rate %

2015 2014

$ $

Financing facilities:

Secured commercial bill facility

 •  Amount used 4.77 2,500,000 2,500,000

 •  Amount unused - - 

Total available 2,500,000 2,500,000

Bank loan facility

 •  Amount used 7.69 18,150,000 18,150,000

 •  Amount unused - -

Total available 18,150,000 18,150,000

  * Inclusion of cap premium costs 2.34%, which were previously included as bank charges

11. Other liabilities

12. Borrowings
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13. Notes to the statement of cash flows

(a)  Reconciliation of cash and cash equivalents
 For the purposes of the Statement of Cash Flows, cash and cash equivalents includes cash on hand and in 

banks and monies on deposit at call. Cash and cash equivalents at the end of the financial year as shown in the 
Statement of Cash Flows is reconciled to the relevant items in the Statement of Financial Position as follows:

           2015            2014

               $                $

Cash on hand 1,630 1,585

Cash at bank 835,517 538,374

837,148 539,959

           2015            2014

               $                $

Profit for the year 1,667,018 1,174,526

Depreciation and amortisation expense 174,529 178,303

Gain on movement in fair value of investment property (5,380,212) (2,772,061)

Management fee expense / (income) from a related entity not 
received in cash 1,821,947 (475,944)

Changes in assets and liabilities

Decrease in trade and other receivables and other current assets 136,306 1,700,781

Decrease/(increase) in other assets 26,547 168,934

Increase in deferred incentive fee (119,788) (227,939)

Decrease in payables and deferred income (317,991) (1,275,422)

Decrease in provisions (69,323) (148,667)

Cash flows used in operating activities (2,060,967) (1,677,489)

14. Key management compensation

 The aggregate compensation made to Directors and other members of key management personnel of the 
Association is set out below:

2015 2014

$ $

Short-term employee benefits 574,111 557,198

Post employment benefits 45,545 41,062

619,656 598,260

 

(b) Reconciliation of profit for the year to net cash flows from operating activities
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15. Related party transactions 

(a)  Equity interests in related parties   
 NSW Farmers’ Association holds 100% of the ordinary share capital of Select Oyster Company Pty Limited 

and NSW Farmers’ Association (Legal) Pty Limited. These entities had no material assets or liabilities at 
balance sheet date. Accordingly, these entities have not been consolidated in this financial report.

(b)  Transactions with key management personnel 
 Details of key management personnel compensation are disclosed in Note 14 to the financial statements.

(c)  Transactions with other related parties   
 During the financial year, the following transactions occurred between the Association and its other related parties:

2015 2014

$ $

Management fee received

NSW Farmers’ (Industrial) Association (i) (1,821,947) 475,944

Expenses recharged

Select Oyster Company Pty Limited (ii) - 67,187

Sponsorship and project funding provided

Australian Farm Institute Limited (ii) 100,000 100,000

(i)  Amounts payable by NSW Farmers’ Association to related entities are shown in note 9 to these financial 
statements. These loans and advances are unsecured, free of interest charges.

(ii)  In the prior year, the Association incurred expenditure of $67,187 on behalf of Select Oyster Company Pty Limited. 
These amounts are included in trade and other receivables in note 4, and were recharged after the year end.

(iii)  NSW Farmers’ Association had committed to provide funding for the three years beginning 2 February 2011 
incorporating Corporate Gold Sponsorship Funding in addition to capped Approved Research Project funding 
totalling $450,000 over the 3 year period. Amounts payable to Australian Farm Institute are shown in note 9 to 
these financial statements. The commitment was subsequently reduced to $100,000 for 2015. 

 In December 2012, the Association entered into a five year lease agreement with NSW Farmers’ (Industrial) 
Association for the rental of the premises at 35 Chandos Street, St Leonards. The annual rental is $294,294 
(2014: $285,722) and has been disclosed as an operating lease commitment within note 17.

16. Financial instruments

(a) Financial risk management objectives
 The Association’s risk management policies are established to identify and analyse the risks faced by the 

Association, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and the 
Association’s activities.

 The Board of Directors (“Board”) has overall responsibility for the establishment and oversight of the 
Association’s financial management framework. The Board has an established Finance and Audit Committee 
(“Finance Committee”), which is responsible for developing and monitoring the Association’s financial 
management policies. The Finance Committee provides regular reports to the Board of Directors on its activities.
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16. Financial instruments (continued)

(a) Financial risk management objectives (continued)
 The Finance Committee oversees how Management monitors compliance with risk management policies and 

procedures and reviews the adequacy of the risk management framework in relation to the risks.

 The main risk arising from the Association’s financial instruments are price risk, interest rate risk, credit risk, 
liquidity risk and capital risk. The Board reviews and agrees policies for managing each of these risks and 
they are summarised below.

(b) Capital risk management
 The Board’s policy is to maintain a strong capital base so as to maintain members’ confidence and to sustain 

future development of the Association.

 The Board seeks to maintain a balance between the higher returns that might be possible with higher levels of 
borrowings and the advantages and security afforded by a sound capital position.

 The Association’s capital structure comprises bank loans, cash, short-term deposits and other financial 
assets. The main purpose of these financial instruments is to raise finance for and fund the Association’s 
operations. The Association has various other financial instruments such as trade debtors and creditors, 
which arise directly from its operations.

(c) Categories of financial instruments
  2015   2014

$ $

Financial assets

Cash and cash equivalents 837,148 539,959

Loans and receivables 382,040 518,346

Other financial assets 3 3

1,219,191 1,058,308

Financial liabilities

Trade and other payables 11,610,305 7,223,695

Bank loans 20,650,000 20,650,000

30,260,305 27,873,695

(d) Market risk
  Market risk is the risk that changes in market prices and interest rates, will affect the Association’s income 

or the value of its holdings of financial assets. The objective of market risk management is to manage and 
monitor market risk exposures within acceptable parameters, whilst optimising the return on risk.

 Interest rate risk management

 The Association is exposed to interest rate risk as a consequence of its cash, deposits, and bank loan 
balances which attracts average variable interest rates. The Association’s exposure to changes in interest 
rates relates primarily to its bank loan. The Association’s policy is to manage its interest cost by determining 
the level of borrowings with reference to funding generated by rental and other operational returns.
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16. Financial instruments (continued)

(d) Market risk (continued)
 Interest rate risk sensitivity analysis
 The sensitivity analysis below have been determined based on the Association’s exposure to interest rates 

for its financial assets and financial liabilities as at the reporting date and the stipulated change taking place 
at the beginning of the financial year and held constant throughout the reporting period.

 A 50 basis point increase or decrease is used when reporting interest rate risk internally to key 
management and represents management’s assessment of the possible change in interest rates. 

 At reporting date, if interest rates had been 50 basis points higher/lower and all other variables were held 
constant, the Association’s:  

• profit for the year ended 31 December 2015 would decrease/increase by $99,072 (2014: decrease/
increase by $100,558). This is mainly attributable to the Association’s exposure to interest rates on its 
variable rate borrowings.

(e) Credit risk management 
 Credit risk refers to the risk that counterparties may default on their contractual obligations resulting in 

a financial loss to the Association. The trade receivables balance relates predominantly to members’ 
subscriptions due. The credit risk is mitigated by the fact that no material balance is owed by any single 
member. The Association has adopted a policy in its commercial operations of only dealing with creditworthy 
counterparties.

 The Association establishes an allowance for doubtful debts that represents its estimate of incurred losses in 
respect of trade and other receivables.

 The carrying amount of financial assets recorded in the financial statements, net of any provisions for losses, 
represents the Association’s maximum exposure to credit risk.

(f) Liquidity risk management
 Liquidity risk is the risk the Association will not be able to meet its financial obligations as they fall due. The 

Association’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient 
liquidity to meet its liabilities when due, under both normal and stressed conditions.

 The Association’s overall objective is to maintain a balance between continuity of funding and flexibility 
through the use of bank loans.

  The Association manages liquidity risk by maintaining adequate cash reserves and by continuously monitoring 
forecast and actual cash flows.

 

 Liquidity and interest risk tables

 The following table details the Association’s remaining contractual maturity for its non-derivative financial 
liabilities. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based 
on the earliest date on which the Association can be required to pay. The table includes both interest and 
principal cash flows.
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Weighted 
average effective  

interest rate

Less than 1 year 1 - 2 years Longer than 2 
years

% $ $ $

2015

Financial liabilities

Variable interest rate 
instruments 7.34 1,515,328 1,515,328 21,658,834

Non-interest bearing 11,610,305 - -

13,125,633 1,515,328 21,658,834

% $ $ $

2014

Financial liabilities

Variable interest rate 
instruments 7.41 1,529,778 1,529,778 23,198,232

Non-interest bearing 7,223,695 - -

8,753,473 1,529,778 23,198,232

 The following table details the Association’s remaining contractual maturity for its non-derivative financial 
assets. The tables have been drawn up based on the undiscounted contractual maturities of the financial 
assets including interest that will be earned on those assets except where the Association anticipates that the 
cash flow will occur in a different period.

Weighted 
average effective  

interest rate

Less than 1 year 1 - 2 years Longer than 2 
years

% $ $ $

2015

Financial assets

Non-interest bearing 383,673 - -

Variable interest rate 
instruments 2.04% 835,517 - -

1,219,191 - -

2014

Financial assets

Non-interest bearing 519,934 - -

Variable interest rate 
instruments 2.61% 538,374 - -

1,058,308 - -

16. Financial Instruments (continued)

(f)  Liquidity risk management (continued)
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16. Financial Instruments (continued)

(g) Fair value measurements

 The Directors consider that the carrying amount of all financial assets and financial liabilities recognised in the 
financial statements approximate their fair values.

17. Commitments for expenditure   

 Leasing Arrangements   

 Operating leases relate to the Association’s office premises at Goulburn Street and Chandos Street with lease 
terms of 10 years and 5 years respectively.

2015 2014

$ $

Operating Lease Commitments

Non-cancellable operating leases contracted for but not 
capitalised in the financial statements. 

Payable:

– Less than 1 year: 974,890 940,253

– Greater than 1 year but less than 5 years 692,188 1,667,078

– Greater than 5 years - -

1,667,078 2,607,331

18. Subsequent events
 There has not been any matter or circumstance that has arisen since the end of the financial year that has 

significantly affected, or may significantly affect, the operations of the Association, the results of those 
operations, or the state of affairs of the Association in future years.

19. Members’ guarantee
 The Association is a company limited by guarantee. If the company is wound up, the Constitution states that 

each member is required to contribute a maximum of $20 towards meeting any outstanding obligations of the 
company. As at 31 December 2015, there were 5,786 financial members (2014: 5,694). The total amount that 
could be called up for the purpose of winding up the company is $115,720 (2014: $113,880).

20. Contingent liabilities

2015 2014

$ $

Bank guarantee on rental lease commitments for  
66 Goulburn Street premises 622,498 622,498
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21. Remuneration of auditors

2015 2014

$ $

Auditor of the company

Audit and review of financial reports 45,800 45,000

Other services 13,600 13,400

 The auditor of NSW Farmers’ Association is Deloitte Touche Tohmatsu.

22. Association details
 NSW Farmers’ Association is a public company limited by guarantee, incorporated and operating in 

Australia. The principal activities of the Association are the representation of Members to State and Federal 
Governments and others, and the encouragement and promotion of the development of primary industry.

 The principal place of business and registered office of the Association is:

 NSW Farmers’ Association 
Level 6, 35-37 Chandos Street 
St Leonard’s NSW 2065
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NSW Farmers’ Natural Disaster  
Relief Fund Incorporated  
Financial Statements
for the finanCial Year enDeD 31 DeCeMber 2015

Management  
Committee’s Report
for the finanCial Year enDeD 31 DeCeMber 2014 

The Management Committee of the NSW Farmers’ Natural Disaster Relief Fund Incorporated (“the Fund”) submit 
herewith the annual financial report for the financial year ended 31 December 2015.

Information about the Committee Members 
The names and particulars of the Committee Members of the Fund during or since the end of the financial year are:

Director Date Appointed Date Resigned Qualifications

PR Darley 30/07/08 15/07/2015 Farmer

MC Brand 25/10/10 Chief Executive Officer

AF Simson 21/07/11 15/07/2015 Farmer

R Chamen 21/07/11 Farmer

M Horan 19/07/12 Farmer

D Clarke 19/07/12 Farmer

D Schoen 19/07/15 Farmer

Principal activities
The principal activity of the Fund is to provide, in times of natural disaster, assistance to those affected.

Review of operations and significant changes in state of affairs
The net surplus for the Fund for the year was $824 (2014: deficit $3,013) There was no significant change in the 
state of affairs of the Fund for the financial year.

Subsequent events
There has not been any matter or circumstance occurring subsequent to the end of the financial year that has 
significantly affected, or may significantly affect, the operations of the Fund, the results of those operations, or 
the state of affairs of the Fund in future financial years.
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Meetings of Committee Members
The numbers of meetings of the Fund’s Management Committee held during the year ended 31 December 2015, 
and the numbers of meetings attended by each Committee Member were:

Director Number of Meetings Held (i) Attended

AF Simson 1 1

R Chamen 1 1

P Darley 1 1

M Brand 1 1

M Horan 1 1

D Clarke 1 1

(i) Number of meetings held during the time the Committee Member held office or was a Member of the 
Committee during the year.

Dated at Sydney this 14th day of April 2016

On behalf of the Committee Members

D Schoen      David Clarke 
Committee Member     Committee Member
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Management  
Committee’s Declaration 
The Members of the Management Committee declare that:

a) in the Committee’s opinion, there are reasonable grounds to believe that the fund will be able to pay its debts 
as and when they become due and payable; 

b) In the Committee’s opinion, the attached financial statements and notes thereto are in accordance with the 
Associations Incorporation Reform Act 2012, including compliance with accounting standards and giving a 
true and fair view of the financial position and performance of the Fund; and

c) In the Committee’s opinion, the financial statements and notes thereto are in accordance with International 
Financial Reporting Standards issued by the International Accounting Standards Board as stated in Note 1.

Signed in accordance with a resolution of the Management Committee.

Dated at Sydney this 14th day of April 2016

On behalf of the Committee Members

D Schoen      David Clarke 
Committee Member     Committee Member
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Note   2015   2014

$ $

Revenue

Voluntary donations 5,768 44,659

Bank Interest 56 124

Total revenue 2 5,824 44,783

Expenses

Contributions paid 4,766 41,770

Total expenses 4,766 41,770

Profit /(loss)for the year 1,058 3,013

Other comprehensive income - -

Total comprehensive income for the year 1,058 3,013

Notes to the Financial Statements are included on pages 72 to 74

Statement of Profit  
or Loss and Other  
Comprehensive Income
for the Year enDeD 31 DeCeMber 2015
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Note   2015   2014

$ $

CURRENT ASSETS

Cash and cash equivalents 4(a) 6,336 5,278

TOTAL CURRENT ASSETS 6,336 5,278

TOTAL ASSETS 6,336 5,278

NET ASSETS 6,336 5,278

Accumulated funds 6,336 5,278

TOTAL MEMBERS’ FUNDS 6,336 5,278

Notes to the Financial Statements are included on pages 72 to 74

Statement of  
Financial Position
for the Year enDeD 31 DeCeMber 2015
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Notes to the Financial Statements are included on pages 72 to 74

Accumulated Funds

$

Balance at 1 January 2014 2,265

Net profit for the year 3,013

Other comprehensive income -

Balance at 31 December 2014 5,278

Balance at 1 January 2015 5,278

Net profit for the year 1,058

Other comprehensive income -

Balance at 31 December 2015 6,336

Statement of  
Changes in Equity
for the Year enDeD 31 DeCeMber 2015
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Note   2015   2014

$ $

CASH FLOW FROM OPERATING ACTIVITIES

Voluntary donations 5,768 44,659

Contributions paid (4,766) -

Payments to suppliers - (41,770)

Net cash inflow/(outflow) from operating activities 4(b) 1,002 2,889

CASH FLOW FROM INVESTING ACTIVITIES

Interest received 56 124

Net cash inflow from investing activities 56 124

CASH FLOW FROM FINANCING ACTIVITIES

Net cash inflow from financing activities - -

NET INCREASE/(DECREASE) IN CASH AND  
CASH EQUIVALENTS 1,058 3,013

Cash and cash equivalents at the beginning of the 
financial year 5,278 2,265

CASH AND CASH EQUIVALENTS AT THE END  
OF THE FINANCIAL YEAR 4(a) 6,336 5,278

Notes to the Financial Statements are included on pages 72 to 74

Statement of  
Cash Flows
for the Year enDeD 31 DeCeMber 2015
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1.   Significant accounting policies

 Statement of compliance
 The financial report is a general purpose financial report which has been prepared in accordance with the 

Associations Incorporation Reform Act 2012, and Accounting Standards and Interpretations and complies 
with the requirements of the law.

 Accounting Standards include Australian equivalents to International Financial Reporting Standards 
(‘A-IFRS’). Compliance with A-IFRS ensures that the financial statements and notes of the Fund comply with 
International Financial Reporting Standards (‘IFRS’).

 The financial statements were authorised for issue by the Management Committee on 14 April 2016.

 Basis of preparation
 The financial report has been prepared on the basis of historical cost, except for the revaluation of certain 

non-current assets and financial instruments. Cost is based on the fair values of the consideration given in 
exchange for assets. All amounts are presented in Australian dollars.

 Critical accounting judgements and key sources of estimation uncertainty
 In the application of the Fund’s accounting policies, management is required to make judgements, estimates 

and assumptions about carrying values of assets and liabilities that are not readily apparent from other 
sources. The estimates and associated assumptions are based on historical experience and other factors that 
are considered to be relevant. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, 
or in the period of the revision and future periods if the revision affects both current and future periods.  

 Significant accounting policies
 The following significant accounting policies have been adopted in the preparation and presentation of the 

financial report:

(a) Cash and cash equivalents
 Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid 

investments that are readily convertible to known amounts of cash, which are subject to an insignificant risk of 
changes in value and have a maturity of three months or less at the date of the acquisition.

(b) Revenue
 Revenue is measured at the fair value of the consideration received or receivable.

 i. Donation revenue

 Donation revenue is recognised on receipt.

Notes to the  
Financial Statements
for the Year enDeD 31 DeCeMber 2015
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1.  Significant accounting policies (continued)

(b) Revenue (continued)

 ii. Interest revenue

 Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective 
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through 
the expected life of the financial asset to that asset’s net carrying amount.

 All revenue is stated net of the amount of goods and services tax (GST).

(c) Goods and services tax
Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

i. Where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as 
part of the cost of acquisition of an asset or as part of an item of expense; or

ii. For receivables and payables which are recognised inclusive of GST.

 The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables. Cash flows are included in the statement of cash flows on a gross basis. The GST 
component of cash flows arising from investing and financing activities which is recoverable from, or payable 
to, the taxation authority is classified as operating cash flows

(d) Adoption of new and revised Accounting Standards
 In the current year, the Fund has adopted all of the new and revised Standards and Interpretations issued 

by the Australian Accounting Standards Board (“the AASB”) that are relevant to its operations and effective 
for the current annual reporting period. No new and revised standards and interpretations that have been 
adopted in the current period have affected the amounts reported in these financial statements.

(e) Standards and Interpretations issued not yet effective
 At the date of authorisation of the financial statements, certain new standards, amendments and 

interpretations to existing standards have been issued but are not yet effective, and have not been adopted 
for the entity for the reporting period ended 31 December 2015. The potential impact of the new or revised 
Standards and Interpretations has not yet been determined.

2.  Revenue

  2015   2014

$ $

From operations:

Voluntary donations 5,768 44,659

Other revenue – interest 56 124

5,824 44,783
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  2015 2014

$ $

Profit/(loss) for the year includes the following expenses:    

Remuneration of the auditors, Deloitte Touche Tohmatsu for:   -       -

– Audit services  

The audit fee is paid by an associated entity NSW Farmers’ Association.     

4.  Notes to the statement of cash flows     

(a) Reconciliation of cash and cash equivalents
 For the purposes of the Statement of Cash Flows, cash and cash equivalents includes cash on hand and in 

banks and monies on deposit at call. Cash and cash equivalents at  the end of the financial year as shown in the 
Statement of Cash Flows is reconciled to the relevant items in the Statement of Financial Position as follows:

  2015   2014

$ $

Cash at bank 6,336 5,278

6,336 5,278

(b) Reconciliation of net (loss)/profit for the year to net cash  
 outflow from operating activities    

Profit/(Loss) for the year 824 3,013

Interest received (56) (124)

Net cash inflow/(outflow) from operating activities 768 2,889

5.   Financial instruments
 The Fund does not have any financial instruments

6.   Subsequent events
 There has not been any matter or circumstance occurring subsequent to the end of the financial year that has 

significantly affected, or may significantly affect, the operations of the Fund, the results of those operations, or 
the state of affairs of the Fund in future financial years.

7.   Fund details
 The principal place of business for the Fund is:

 Level 6
 35-37 Chandos Street
 St Leonard’s NSW 2065

3.  Profit for the year 
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Liability limited by a scheme approved under Professional Standards Legislation. 
Member of Deloitte Touche Tohmatsu Limited 
	 8	

	
	
	
	

Independent Auditor’s Report to the members of 
NSW Farmers’ Natural Disaster Relief Fund Incorporated 

 

We have audited the accompanying financial report of NSW Farmers’ Natural Disaster Relief Fund 
Incorporated (“the Fund”), which comprises the statement of financial position as at 31 December 
2015, the statement of profit or loss and other comprehensive income, the statement of cash flows and 
the statement of changes in equity for the year then ended, notes comprising a summary of significant 
accounting policies and other explanatory information, and Management Committee’s declaration as 
set out on pages 2 to 7. 
 
Management Committee’s Responsibility for the Financial Report  
 
The Management Committee is responsible for the preparation and fair presentation of the financial 
report in accordance with Australian Accounting Standards and mandatory financial reporting 
requirements imposed by the Associations Incorporation Reform Act 2012, and for such internal 
control as the Management Committee determine is necessary to enable the preparation of the 
financial report that is free from material misstatement, whether due to fraud or error. In Note 1, the 
Management Committee also state, in accordance with Accounting Standard AASB 101 Presentation 
of Financial Statements, that the financial statements comply with International Financial Reporting 
Standards. 
 

Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the financial report based on our audit. We conducted 
our audit in accordance with Australian Auditing Standards. Those standards require that we comply 
with relevant ethical requirements relating to audit engagements and plan and perform the audit to 
obtain reasonable assurance whether the financial report is free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial report. The procedures selected depend on the auditor’s judgement, including the 
assessment of the risks of material misstatement of the financial report, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial report in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by the Management Committee, as 
well as evaluating the overall presentation of the financial report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Deloitte Touche Tohmatsu 
A.C.N. 74 490 121 060 
 
Grosvenor Place 
225 George Street 
Sydney  NSW  2000 
PO Box N250 Grosvenor Place 
Sydney NSW 1217 Australia 
 
Tel:  +61 (0) 2 9322 7000 
Fax: +61 (0) 2 9322 7001	
www.deloitte.com.au  
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Opinion 
 
In our opinion: 
 
(a) the financial report of NSW Farmers’ Natural Disaster Relief Fund Incorporated presents fairly, in 

all material respects, the fund’s financial position as at 31 December 2015 and its financial 
performance for the year then ended in accordance with Australian Accounting Standards and 
mandatory financial reporting requirements imposed by the Associations Incorporation Reform 
Act 2012; and  

 
(b) the financial statements also comply with International Financial Reporting Standards as disclosed 

in Note 1. 
 
 
 
 
DELOITTE TOUCHE TOHMATSU 
 
 
 
 
Gaile Pearce 
Partner 
Chartered Accountants 
Sydney, 14 April 2016 
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Statement of Operations
DiSCuSSion anD analYSiS of finanCial StateMentS 
for the Year enDeD 31 DeCeMber 2015

Principal activities
The principal activities of NSW Farmers’ (Industrial) Association (“the Association”) are the provision of Industrial 
Relations Services, management of investment funds and investment property and receipting of Membership 
subscription funds. This is consistent with the principal activities of the Association in 2014. 

Review of operations
The net profit for the year was:   2015   2014

$ $

NSW Farmers’ (Industrial) Association 5,140,331 2,903,439

A number of factors have affected the financial performance of the Association.

The income from dividends and trust distributions was $355,455 (2014: $283,276). The fair value gain on financial 
assets was $353,194 (2014: gain of $954,335) which was reflective of movement in local and international equity 
and bond markets.

The returns of the Investment Managers were generally in line with the benchmarks relating to their portfolio allocations. 
The management of the investment portfolio is continually reviewed by the Board.

A significant difference in operating expenditure was the increase in management fee income to $1,821,947 (2014: 
expenses of $475,944) paid by the Association to NSW Farmers’ Association. The method of calculation ensures that 
the proportion of net assets is maintained between the two associations.

The Association has developed and leased all available floors at the 35 Chandos St, St Leonard’s property. The result of 
the financial year has been significantly impacted by a fair value gain relating to this investment property of $1,591,868 
(2014: $1,045,296).

The valuation basis of investment properties is fair value being the amounts for which the assets could be exchanged 
between willing parties in an arm’s length transaction as at valuation date. Fair value is determined by direct reference 
to recent market transactions on arm’s length terms for land and buildings comparable in size and location to those held 
by the Association, and to market based yields for comparable properties. This policy will result in more reliable and 
more relevant information on the market value of the Association’s investment properties.

Additional information

a)  Number of Members at 31 December 2015 – 4,509 (2014: 4,532); 
b)  Number of full-time employees who served for the complete financial year ended 31 December 2015 – 3 (2014: 3);
c)  Members can resign in accordance with Clause 13 of the Rules of the Association;
d)  No officer or member of the reporting unit holds a position as a trustee or director of a superannuation   

 entity or exempt public sector superannuation scheme where the criterion for holding such position is   
 that they are an officer or member of an organisation; and

e)  The following are Members of the Committee: R Chamen, M Horan, D Clarke, W Dunford, H Dalton,      
 D Schoen, P Wilson, J Jackson, M Clapham and M Brand. 

Dated at Sydney this 14th day of April 2016.

On behalf of the Executive Committee

D Schoen      D Clarke 
President                     Treasurer
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Certificate of Secretary or 
Other Authorised Officer
for the Year enDeD 31 DeCeMber 2015

In accordance with s268 of the Fair Work (Registered Organisations) Act 2009 (“the FW(RO) Act”), I, David 
Clarke, Treasurer of the NSW Farmers’ (Industrial) Association certify:

• That the documents lodged herewith are copies of the full report, referred to in s268 of the FW(RO) Act;

• That the full report will be available for Members from 21 July 2016 upon request at no charge to the 
Member or from the internet;

• That the full report will be sent to all Members on or before 21 July 2016;

• That the full report will be presented to a general meeting of Members of the reporting unit on the 14 April 
2016 in accordance with section 266 of the FW(RO) Act.

For the Executive Committee:

Dated this 14th day of April 2016.

D Clarke 
Treasurer
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Committee of  
Management Statement
for the Year enDeD 31 DeCeMber 2015

On 14th April 2016, the Executive Committee of the NSW Farmers’ (Industrial) Association (“reporting unit”) 
passed the following resolution in relation to the general purpose financial report (“GPFR”) of the reporting unit 
for the financial year ended 31 December 2015.

The Executive Committee declares in relation to the GPFR that in its opinion:

(a) The financial statements and notes comply with the Australian Accounting Standards; 
(b) The financial statements and notes comply with the reporting guidelines of the Industrial Registrar; 
(c The financial statements and notes give a true and fair view of the financial performance, financial position 

and cash flows of the reporting unit for the financial year to which they relate; 
(d) There are reasonable grounds to believe that the reporting unit will be able to pay its debts as and when they 

become due and payable; and 
(e) During the financial year to which the GPFR relates and since the end of that year: 

i. Meetings of the committee of management were held in accordance with the rules of the organisation 
including the rules of a branch concerned; and 

ii. The financial affairs of the reporting unit have been managed in accordance with the rules of the 
organisation including the rules of a branch concerned; and 

iii. The financial records of the reporting unit have been kept and maintained in accordance with the FW(RO) 
Act; and 

iv. No information has been sought in any request of a member of the reporting unit or a registrar duly made 
under section 272 of the FW(RO) Act during the period; and

v. No orders have been made for inspection of financial records by the Fair Work Commission under section 
273 of the FW(RO) Act.

(f) None of the following activities have happened during the reporting period: 
i. acquisition of assets or liabilities as result of an amalgamation, restructure, certificate under section 245 or 

revocation of same under section 249 of the FW(RO) Act
ii. revenue from grants and/or donations
iii. revenue from recovery of wages
iv. affiliation fees (expense) to external entity
v. compulsory levies (expense)
vi. grants and donations (expenses) by amount category
vii. allowances paid for attendance at meetings
viii. costs in respect of the holding of meetings
ix. legal and litigation costs
x. costs in respect of penalties or fines under the FW(RO) Act
xi. liabilities in respect of legal matters or litigation

Dated at Sydney this 14th day of April 2016.

On behalf of the Executive Committee

D Schoen       D Clarke
President                     Treasurer
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Independent Auditor’s Report to the members  
of NSW Farmers’ (Industrial) Association 

 

We have audited the accompanying financial report of NSW Farmers’ (Industrial) Association (“ the 
Association” ), which comprises the statement of financial position as at 31 December 2015, the 
statement of profit or loss and other comprehensive income, the statement of cash flows and the 
statement of changes in equity for the year then ended, notes comprising a summary of significant 
accounting policies and other explanatory information, and statement by members of the Committee 
as set out on pages 7 to 32. 
 
Committee’s Responsibility for the Financial Report  
 
The Committee of the Association is responsible for the preparation and fair presentation of the 
financial report in accordance with the Australian Accounting Standards and the financial reporting 
requirements under Section 253 of the Fair Work (Registered Organisations) Act 2009 (“the Act”) 
and the requirements imposed by Part 3 of Chapter 8 of the Act, and for such internal control as the 
Committee determine is necessary to enable the preparation of the financial report that is free from 
material misstatement, whether due to fraud or error. In Note 2, the Committee also state, in 
accordance with Accounting Standard AASB 101 Presentation of Financial Statements, that the 
financial statements comply with International Financial Reporting Standards. 
 

Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the financial report based on our audit. We conducted 
our audit in accordance with Australian Auditing Standards. Those standards require that we comply 
with relevant ethical requirements relating to audit engagements and plan and perform the audit to 
obtain reasonable assurance whether the financial report is free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial report. The procedures selected depend on the auditor’s judgement, including the 
assessment of the risks of material misstatement of the financial report, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial report in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by the Committee, as well as 
evaluating the overall presentation of the financial report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
 

Deloitte Touche Tohmatsu 
A.C.N. 74 490 121 060 
 
Grosvenor Place 
225 George Street 
Sydney  NSW  2000 
PO Box N250 Grosvenor Place 
Sydney NSW 1217 Australia 
 
Tel:  +61 (0) 2 9322 7000 
Fax: +61 (0) 2 9322 7001	
www.deloitte.com.au  
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Opinion 
 
In our opinion: 
 
(a) the financial report of NSW Farmers’ (Industrial) Association presents fairly, in all material 

respects, the association’s financial position as at 31 December 2015 and its financial 
performance for the year then ended in accordance with Australian Accounting Standards and the 
financial reporting requirements under Section 253 of the Fair Work (Registered Organisations) 
Act 2009 (“the Act”) and the requirements imposed by Part 3 of Chapter 8 of the Act; and  

  
(b) the financial statements also comply with International Financial Reporting Standards as 

disclosed in Note 2. 
 
 
 
 
DELOITTE TOUCHE TOHMATSU 
 
 
 
 
Gaile Pearce 
Partner 
Chartered Accountants 
Sydney, 14 April 2016 
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Note   2015   2014

$ $

Revenue 4 2,231,497 2,193,200

Market movement in investments at fair value  
through profit and loss 353,194 954,335

Recharged employee benefits expense (275,852) (269,877)

Promotional expenses (20,000) (20,200)

Management fee – NSW Farmers’ Association 1,821,947 (475,944)

Depreciation and amortisation (15,030) (33,126)

Gain on movement in fair value of investment property 1,591,868 1,045,296

Investment expenses (132,179) (100,083)

Office and general expenses (385,944) (412,097)

Profit for the year 5 5,169,501 2,881,504

Other comprehensive income

Items that may be reclassified subsequently to 
profit or loss:

Revaluation of available-for-sale investment through 
investment revaluation reserve (29,170) 21,935

Total comprehensive income for the year 5,140,331 2,903,439

Notes to the Financial Statements are included on pages 87 to 106

Statement of Profit  
and Loss and Other  
Comprehensive Income
for the Year enDeD 31 DeCeMber 2015
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Notes to the Financial Statements are included on pages 87 to 106

Note   2015   2014

$ $

CURRENT ASSETS

Cash and cash equivalents 15(a) 1,839,959 3,848,527

Trade and other receivables 6 10,296,187 6,099,920

Other assets 7 17,665 33,019

TOTAL CURRENT ASSETS 12,153,811 9,981,466

NON-CURRENT ASSETS

Other financial assets 8 19,316,268 18,201,220

Property, plant and equipment 9 38,096 53,127

Investment property 10 12,587,121 11,187,126

TOTAL NON-CURRENT ASSETS 31,941,485 29,441,473

TOTAL ASSETS 44,095,296 39,422,939

CURRENT LIABILITIES

Trade and other payables 11 54,119 81,439

Other liabilities 12 188,900 173,165

Borrowings 13 558,231 1,014,620

TOTAL CURRENT LIABILITIES 801,250 1,269,224

TOTAL LIABILITIES 801,250 1,269,224

NET ASSETS 43,294,046 38,153,715

MEMBER’S FUNDS

Retained Earnings 42,784,345 37,614,844

Reserves 509,701 538,871

TOTAL MEMBERS’ FUNDS 43,294,046 38,153,715

Statement of  
Financial Position
for the Year enDeD 31 DeCeMber 2015
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Notes to the Financial Statements are included on pages 87 to 106

Retained earnings Investment 
revaluation  

reserve 

Total 

$ $ $

Balance at 1 January 2014 34,733,340 516,936 35,250,276

Profit for the year 2,881,504 - 2,881,504

Other comprehensive income - 21,935 21,935

Total comprehensive loss for the year 2,881,504 21,935 2,903,439

Balance at 31 December 2014 37,614,844 538,871 38,153,715

Balance at 1 January 2015 37,614,844 538,871 38,153,715

Profit for the year 5,169,501 - 5,169,501

Other comprehensive income - (29,170) (29,170)

Total comprehensive profit for the year 5,169,501 (29,170) 5,140,331

Balance at 31 December 2015 42,784,345 509,701 43,294,046

Statement of  
Changes in Equity
for the Year enDeD 31 DeCeMber 2015
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Note 2015 2014

$ $

CASH FLOW FROM OPERATING ACTIVITIES

Inflows:

Member subscriptions 729,543 346,797

Rental Income 886,685 746,821

Interest income 9,205 3,692

Other income 30,068 48,272

1,655,501 1,145,582

Outflows:

Suppliers and employees (634,066) (962,790)

NET CASH PROVIDED BY  
OPERATING ACTIVITIES 15(b) 1,021,435 182,792

CASH FLOW FROM INVESTING ACTIVITIES

Payment for investment property - (65,417)

Dividend and trust distributions 604,558 636,092

Net (re-investment in) / withdrawal from  
investment portfolio (1,247,412) 1,035,287

NET CASH (USED IN) / PROVIDED BY  
INVESTING ACTIVITIES (642,854) 1,605,962

CASH FLOW FROM FINANCING ACTIVITIES

Net loan to a related party (2,387,149) (2,130,476)

NET (DECREASE) / INCREASE IN CASH AND 
CASH EQUIVALENTS HELD (2,387,149) (2,130,476)

NET (DECREASE) / INCREASE  
IN CASH AND CASH EQUIVALENTS HELD (2,008,568) (341,722)

Cash and cash equivalents at the beginning of the year 3,848,527 4,190,249

CASH AND CASH EQUIVALENTS  
AT THE END OF THE YEAR 15(a) 1,839,959 3,848,527

Statement of  
Cash Flows
for the Year enDeD 31 DeCeMber 2015
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1.   General information
 NSW Farmers’ (Industrial) Association (“the Association”) is an association registered under the 

Commonwealth of Australia’s  Fair Work (Registered Organisations) Act 2009 (“the FW(RO) Act”).

 The Association’s principal place of business and registered office is as follows:

 NSW Farmers’ (Industrial) Association
 Level 6
 35-37 Chandos Street
 St Leonard’s NSW 2065

 The Association’s principal activity is provision of services to Members and representing their interest. 

2.  Significant accounting policies

 Statement of compliance
 The financial report is a general purpose financial report which has been prepared in accordance with Australian 

Accounting Standards and Interpretations and the requirements under Section 253 of the FW (RO) Act.

 The financial statements cover NSW Farmers’ (Industrial) Association as an individual entity. For the purposes of 
preparing the financial statements, the Association is a not-for-profit entity.

 Accounting Standards include Australian equivalents to International Financial Reporting Standards (“A-IFRS”). 
Compliance with A-IFRS ensures that the financial statements and notes of the Association comply with 
International Financial Reporting Standards (“IFRS”).

 The financial statements were authorised for issue by the Executive Committee on 14th April 2016.

 Basis of preparation
 The financial report has been prepared on the basis of historical cost, except for the revaluation of certain 

assets and financial instruments. Historical cost is based on the fair values of the consideration given in 
exchange for assets. All amounts are presented in Australian dollars.

  Adoption of new and revised Accounting Standards
 In the current year, the Association has adopted all of the new and revised Standards and Interpretations 

issued by the Australian Accounting Standards Board (the AASB) that are relevant to its operations and 
effective for the current annual reporting period. No new and revised standards and interpretations that 
have been adopted in the current period have affected the amounts reported in these financial statements 
(refer note 2(m)).

 Critical accounting judgements and key sources of estimation uncertainty
 In the application of the Association’s accounting policies, management is required to make judgements, 

estimates and assumptions about carrying values of assets and liabilities that are not readily apparent from 
other sources. The estimates and associated assumptions are based on historical experience and other 
factors that are considered to be relevant. Actual results may differ from these estimates.

Notes to the  
Financial Statements
for the Year enDeD 31 DeCeMber 2015
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2.  Significant accounting policies (continued)

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, 
or in the period of the revision and future periods if the revision affects both current and future periods. Refer 
to Note 3 for a discussion of critical judgements in applying the entity’s accounting policies, and key sources 
of estimation uncertainty.

(a) Foreign currency
 The financial statements of the Association are presented in its functional currency being the currency of 

the primary economic environment in which the entity operates. The results and financial position of the 
Association is expressed in Australian dollars, which is the functional currency of NSW Farmers’ (Industrial) 
Association and the presentation currency for the financial statements.

(b) Goods and services tax
 Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

 i. Where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as  
 part of the cost of acquisition of an asset or as part of an item of expense; or

 ii. For receivables and payables which are recognised inclusive of GST.

 The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables.

 Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash 
flows arising from investing and financing activities which is recoverable from, or payable to, the taxation 
authority is classified within operating cash flows.

(c) Revenue
 Revenue is measured at the fair value of the consideration received or receivable.

 Dividend and interest revenue

 Dividend revenue from investments is recognised when the Association’s right to receive payment has been 
established.

 Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective 
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the 
expected life of the financial asset to that asset’s net carrying amount.

 Membership subscription income

 Subscription income is recognised on a straight line basis over the subscription term.

 Project income

 Project income is recognised over the periods necessary to match the income with the costs they are 
intended to compensate.

 Distribution income

 Distribution income is recognised when the right to receive the revenue has been established.

 Other income 

 Other income is recognised when the right to receive the revenue has been established.
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2.  Significant accounting policies (continued) 

(c) Revenue (continued)

 Rent income 

 Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease.

 In the event that lease incentives are paid to enter into operating leases, such incentives are recognised as an 
asset. The aggregate benefits of incentives are recognised as a reduction of rental income on a straight-line 
basis over the lease term.

 Unearned revenue

 Project funding and subscription receipts relating to periods beyond the current financial year end are 
deferred and are disclosed as unearned income in the statement of financial position.

(d) Cash and cash equivalents 
 Cash comprises demand deposits. Cash equivalents are short-term, highly liquid investments that are readily 

convertible to known amounts of cash, which are subject to an insignificant risk of changes in value and have 
a maturity of three months or less at the date of the acquisition.

(e) Financial assets
 Investments are recognised and derecognised on trade date where the purchase or sale of an investment 

is under a contract whose terms require delivery of the investment within the timeframe established by the 
market concerned, and are initially measured at fair value net of transaction costs, except for those financial 
assets classified at fair value through profit or loss which are initially measured at fair value.

 Other financial assets are classified into the following specified categories: ‘financial assets at fair value 
through profit or loss’, ‘available-for-sale financial assets’, ‘held to maturity’ investments and ‘loans and 
receivables’. The classification depends on the nature and purpose of the financial assets and is determined 
at the time of initial recognition. At 31 December 2015, the Association had no held to maturity investments.

 Effective interest method

 The effective interest method is a method of calculating the amortised cost of a financial asset and of 
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts 
estimated future cash receipts (including all fees on points paid or received that form an integral part of the 
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the 
financial asset, or, where appropriate, a shorter period.  

 Financial assets at fair value through profit or loss

 Financial assets are classified as financial assets at fair value through profit or loss where the financial asset:

• has been acquired principally for the purpose of selling in the near future; or 

• the financial asset forms part of a group of financial assets or financial liabilities or both, which is 
managed and its performance is evaluated on a fair value basis, in accordance with the Association’s 
documented risk management or investment strategy, and information about the grouping is provided 
internally on that basis.

 Financial assets at fair value through profit or loss are stated at fair value, with any resultant gain or loss 
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or 
interest earned on the financial asset. Fair value is determined in the manner described in Note 16.
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2.  Significant accounting policies (continued) 

(e) Financial assets (continued) 

 Loans and receivables

 Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market. They arise when the Association provides money, goods or services directly to a 
debtor with no intention of selling the receivable. They are included in current assets, except for those with 
maturities greater than 12 months after the balance sheet date which are classified as non-current assets.

 Loans and receivables are measured at amortised cost, using the effective interest method less impairment.

 Available-for-sale financial assets

 Available-for-sale financial assets held by the Association consist of Units in NFF Unit Trust. Gains and losses 
arising from changes in fair value are recognised directly in the investment revaluation reserve with the exemption 
of impairment losses, interest calculated using the effective method and foreign exchange gains and losses which 
are recognised directly in profit or loss. Fair value is determined in the manner described in Note 16.

 Where the investment is disposed of or is determined to be impaired, the cumulative gain or loss previously 
recognised in the investments revaluation reserve is included in profit or loss for the period. Dividends on available-
for-sale equity instruments are recognised in profit and loss when the Association’s right to receive the dividends is 
established.  

 Impairment of financial assets

 Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment 
at each statement of financial position date. Financial assets are considered to be impaired where there is 
objective evidence that as a result of one or more events that occurred after initial recognition of the financial 
asset the estimated future cash flows of the investment have been impacted.

 For financial assets carried at amortised cost, the amount of the impairment is the difference between the 
asset’s carrying amount and the present value of estimated future cash flows, discounted at the original 
effective interest rate.

 The carrying amount of financial assets including uncollectible trade receivables is reduced by the impairment 
loss through the use of an allowance account. Subsequent recoveries of amounts previously written off 
are credited against the allowance account. Changes in the carrying amount of the allowance account are 
recognised in profit or loss.

 With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the 
impairment loss decreases and the decrease can be related objectively to an event occurring after the 
impairment was recognised, the previously recognised impairment loss is reversed through profit or loss to 
the extent the carrying amount of the investment at the date the impairment is reversed does not exceed what 
the amortised cost would have been had the impairment not been recognised. 

 In respect of available-for-sale equity instruments, any subsequent increase in fair value after an impairment 
loss is recognised directly in equity.

 Derecognition of financial assets

 The Association derecognises a financial asset only when the contractual rights to the cash flows from the 
asset expire, or it transfers the financial asset and substantially all the risks and rewards of ownership of the 
asset to another entity. If the Association neither transfers nor retains substantially all the risks and rewards of 
ownership and continues to control the transferred asset, the Association recognises its retained interest in 
the asset and an associated liability for amounts it may have to pay. If the Association retains substantially all 
the risks and rewards of ownership of a transferred financial asset, the Association continues to recognise the 
financial asset and also recognises a collateralised borrowing for the proceeds received.  

(f) Property, plant and equipment
 Property, plant and equipment are stated at cost less accumulated depreciation and impairment. Costs 

include all expenditure that is directly attributable to the acquisition of the asset. In the event that settlement 
of all or part of the purchase consideration is deferred, cost is determined by discounting the amounts 
payable in the future to their present value as at the date of acquisition.
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2.  Significant accounting policies (continued) 

(f) Property, plant and equipment (continued)

 Depreciation is calculated on a straight line basis so as to write off the net cost or other revalued amount of 
each asset over its expected useful life to its estimated residual value. The estimated useful lives, residual 
values and depreciation method are reviewed at the end of each annual reporting period, with the effect of 
any changes recognised on a prospective basis.

 The gain or loss on disposal or retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

 The following useful lives are used in the calculation of depreciation:

 Plant and Equipment 3-5 years

(g) Investment property
 Investment properties are properties held to earn rentals and/or capital appreciation. Investment properties 

are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment 
properties are measured at fair value. Gains and losses arising from changes in the fair value of investment 
properties are included in profit or loss in the period in which they arise.

 An investment property is derecognised upon disposal. Any gain or loss arising on derecognition of the 
property is included in profit or loss in the period in which the property is derecognised.

(h) Impairment of long-lived assets
 At each reporting date, the Association reviews the carrying amounts of its assets to determine whether 

there is any indication that those assets have suffered an impairment loss. If any such indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

 Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset for which 
the estimates of future cash flows have not been adjusted.

 If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of 
the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss, 
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a 
revaluation decrease.

 Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised 
estimate of its recoverable amount, but only to the extent that the increased carrying amount does not exceed 
the carrying amount that would have been determined had no impairment loss been recognised for the asset in 
prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset 
is carried at fair value, in which case the reversal of the impairment loss is treated as a revaluation increase.

(i) Employee benefits
 A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave 

and long service leave when it is probable that settlement will be required and they are capable of being 
measured reliably.

 Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are 
measured at their nominal values using the remuneration rate expected to apply at the time of settlement.

 Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 
months are measured as the present value of the estimated future cash outflows to be made by the 
Association in respect of services provided by employees up to reporting date.

 Defined contribution plans are expensed when employees have rendered service entitling them to 
contributions.
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2.  Significant accounting policies (continued) 

(j) Provisions (continued)
 Provisions are recognised when the Association has a present obligation (legal or constructive) as a result of 

a past event, it is probable that the Association will be required to settle the obligation, and a reliable estimate 
can be made of the amount of the obligation.

 The amount recognised as a provision is the best estimate of the consideration required to settle the present 
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. Where 
a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is 
the present value of those cash flows.

 When some or all of the economic benefits required to settle a provision are expected to be recovered from a 
third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received 
and the amount of the receivable can be measured reliably.

(k) Financial instrument issued by the Association
 Financial liabilities, including borrowings, are initially measured at fair value net of transaction costs.

 Financial liabilities are subsequently measured at amortised cost using the effective interest method, with 
interest expense recognised on an effective yield basis.

 The effective interest method is a method of calculating the amortised cost of a financial liability and of 
allocating interest expense over the relevant periods. The effective interest rate is the rate that exactly 
discounts estimated future cash payments through the expected life of the financial liability, or, where 
appropriate, a shorter period.

(l) Leased assets
 Leases are classified as finance leases when the terms of the lease transfer substantially all the risks 

and rewards incidental to ownership of the leased asset to the lessee. All other leases are classified as 
operating leases.

 Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except 
where another systematic basis is more representative of the time pattern in which economic benefits from 
the leased asset are consumed. Contingent rentals arising under operating leases are recognised as an 
expense in the period in which they are incurred.

 In the event that lease incentives are received to enter into operating leases, such incentives are recognised 
as a liability. The aggregate benefits of incentives are recognised as a reduction of rental expense on a 
straight-line basis.

(m) Adoption of new and revised Accounting Standards
 In the current year, the Association has adopted all of the new and revised Standards and Interpretations 

issued by the Australian Accounting Standards Board (“the AASB”) that are relevant to its operations and 
effective for the current annual reporting period. 

 New and revised Standards and amendments thereof and Interpretations effective for the current year that are 
relevant to the Association include:

 AASB 2014-1 ‘Amendments to Australian Accounting Standards’

 - Part A: ‘Annual Improvements 2010–2012 and 2011–2013 Cycles’ 

 - Part B: ‘Defined Benefit Plans: Employee Contributions (Amendments to AASB 119)’

 - Part C: ‘Materiality’
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Standard/Interpretation Effective for annual 
reporting periods 

beginning on or after

Expected to be initially 
applied in the financial 

year ending

AASB 9 ‘Financial Instruments’, and the relevant 
amending standards

1 January 2018 31 December 2018

AASB 2014-4 ‘Amendments to Australian Accounting 
Standards – Clarification of Acceptable Methods of 
Depreciation and Amortisation’

1 January 2016 31 December 2016

AASB 15 ‘Revenue from Contracts with Customers’ 
and AASB 2014-5 ‘Amendments to Australian 
Accounting Standards arising from AASB 15’

1 January 2017 31 December 2017

AASB 2015-1 ‘Amendments to Australian 
Accounting Standards – Annual Improvements to 
Australian Accounting Standards 2012-2014 Cycle’

1 January 2016 31 December 2016

AASB 2015-2 ‘Amendments to Australian 
Accounting Standards – Disclosure Initiative: 
Amendments to AASB 101’

1 January 2016 31 December 2016

AASB 2015-3 ‘Amendments to Australian 
Accounting Standards arising from the 
Withdrawal of AASB 1031 Materiality’

1 July 2015 31 December 2016

AASB 2015-6 ‘Amendments to Australian 
Accounting Standards – Extending Related 
Party Disclosures to Non-for-Profit Public Sector 
Entities’

1 July 2016 31 December 2017

AASB 2015-7 ‘Amendments to Australian 
Accounting Standards – Fair Value Disclosures of 
Not-for-Profit Public Sector Entities’

1 July 2016 31 December 2017

AASB 2015-9 ‘Amendments to Australian 
Accounting Standards – Scope and Application 
Paragraphs’

1 January 2016 31 December 2016

At the date of authorisation of the financial statements, the following IASB Standards and IFRIC 
Interpretations were also in issue but not yet effective, although Australian equivalent Standards and 
Interpretations have not yet been issued.

2.  Significant accounting policies (continued) 

(m) Adoption of new and revised Accounting Standards (continued)

 Standards and Interpretations in issue and not yet adopted 
 At the date of authorisation of the financial statements, the Standards and Interpretations listed below were 

in issue but not yet effective:

IFRS 16 Leases 1 January 2019 31 December 2019

Disclosure Initiative (Amendments to IAS 7) 1 January 2017 31 December 2017
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4.  Revenue

3.   Critical accounting estimates and judgments

  Critical accounting estimates and judgements
 The Executive Committee of the Association evaluates estimates and judgments incorporated into the 

financial statements based on historical knowledge and best available current information. Estimates assume 
a reasonable expectation of future events and are based on current trends and economic data, obtained both 
externally and within the Association. Key estimates and critical judgments include estimation of fair values of 
investment properties and classification of investments as “financial assets at fair value through profit or loss”.

2015 2014

$ $

Dividend and trust distribution income 355,455 283,276

Subscription income 700,980 758,324

Interest income 219,178 315,750

Project income 16,580 25,000

NFF House Unit Trust distribution 39,130 40,758

Contributions – Special Purpose Fund - 278

Rental income 886,685 746,821

Other Income 13,489 22,993

2,231,497 2,193,200

2015 2014

$ $

Changes in fair value on financial assets designated 
at fair value through profit or loss (353,194) (954,335)

Consultancy fees – projects 4,743 24,735

Employee benefit expenses: 

Defined contribution plans 23,577 20,690

Salaries and wages 248,176 223,680

Gain on movement in fair value of investment property (1,591,868) (1,045,296)

5.  Profit for the year 
 The profit for the year has been arrived at after (crediting)/charging the following:
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6.  Trade and other receivables

2015 2014

$ $

Current:

Prepayments 17,665 33,019

2015 2014

$ $

Financial assets at fair value through profit or loss. 
Financial assets in quoted securities – at fair value 18,521,568 17,377,348

Available-for-sale financial assets.  
Investment in NFF House Trust – at fair value 794,700 823,872

19,316,268 18,201,220

7.  Other current asset

8.  Other financial assets

2015 2014

$ $

Accounts receivable from related entity:

– NSW Farmers’ Association (i) 10,246,761 6,037,666

Accounts receivable from third parties 55,236 44,563

GST receivable (5,810) 14,215

Accrued income - 3,476

10,296,187 6,099,920

 (i) At the balance date, the related party receivable balance is repayable on demand, however the Directors  
 have given an undertaking to NSW Farmers’ Association that it will provide financial support to NSW  
 Farmers’ Association should they need it to enable them to repay their other debts as or when they fall due.
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2015

Field Day 
Sheds

$

Artworks

 
$

Furniture & 
Fittings

$

Total

 
$

Gross carrying amount

Balance at the beginning of the year 6,000 20,155 75,192 101,347

Additions - - - -

Balance at the end of year 6,000 20,155 75,192 101,347

Accumulated depreciation

Balance at the beginning of the year - - 48,220 48,220

Depreciation expense - - 15,031 15,031

Balance at the end of year - - 63,251 63,251

Net book value

As at 31 December 2014 6,000 20,155 11,941 38,096

2015 2014

Fair value $ $

Investment property 12,587,121 11,187,126

Balance at beginning of year 11,187,126 9,887,126

Additions - 65,417

Movement in lease incentive (191,873) 189,287

Gain on property revaluation 1,591,868 1,045,296

Balance at the end of the year 12,587,121 11,187,126

2014

Gross carrying amount

Balance at the beginning of the year 6,000 20,155 75,192 101,347

Additions - - - -

Balance at the end of year 6,000 20,155 75,192 101,347

Accumulated depreciation

Balance at the beginning of the year - - 15,094 15,094

Depreciation expense - - 33,126 33,126

Balance at the end of year - - 48,220 48,220

Net book value

As at 31 December 2014 6,000 20,155 26,972 53,127

9.   Property, plant and equipment

10.  Investment property
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10. Investment property (continued)

 The fair values as at 31 December 2015 have been arrived at on the basis of a valuation determined 
principally on the income capitalisation method of valuation. The Association has applied the capitalisation 
rates obtained from independent valuers, LandMark White, to the market rent of the property. In estimating 
the fair value of the properties, the highest and best use of the properties has been used.

 The property was last valued by an independent valuer as at 31 December 2013, by LandMark White, 
independent valuers.

 The fair value remeasurement gain is shown in the reconciliation note above.

 The Association has classified its property assets as Level 3 hierarchy assets due to their fair value being 
based on unobservable inputs as follows:

Class of 
property

Fair  
value 

hierarchy

Fair  
value 2015

Fair  
value 2014

Valuation 
technique

Key 
unobservable 

inputs

Input range

2015      2014

Relationship 
of 

unobservable 
input to fair 

value

Commercial Level 3 12,000,000 10,600,000
Income 
capitalisation 
method

Market rent $350-
533m2

$350-
533m2

The higher 
the passing 
and market 
rent per 
square 
metre, the 
higher the 
fair value.

Capitalisation 
rate

7.25% 8.25% The 
higher the 
capitalisation 
rate, the 
lower the fair 
value.

Residential Level 3 587,126 587,126 Market 
comparison 
method

Price per 
square  
metre

$7,488 $7,488 Higher the 
price per 
square 
metre, the 
higher the 
fair value.

 A change in the income capitalisation rate of 0.25% would result in a fair value change (increase/decrease) 
of $34,132 (2014: $29,506).

 There were no transfers between hierarchy levels during the year.

 The valuation process adopted by the directors includes engagement of suitably qualified independent, 
external valuers to conduct commercial property valuations on a periodic basis, but at least once every 
3 years. During interim years, an internal valuation assessment is performed using external market data 
relating to capitalisation rates and internal rental data relating to the properties.
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2015 2014

$ $

Current

Unearned income 188,900 173,165

188,900 173,165

2015 2014

$ $

Current

Margin lending facility 558,231 1,014,620

The margin lending facility is utilised in connection with the investment portfolio and bears an annual 
interest of 4.5% at reporting date (2014: 3.65%). Assets secured over the facility include quoted securities 
(Note 8) with a fair value of $18,521,568 at balance date (2014: $17,377,348).  

12. Other liabilities

13. Borrowings

2015 2014

$ $

Current

Unsecured liabilities

Trade payables (i) 7,783 10,438

Sundry creditors and accruals 47,336 71,001

54,119 81,439

(i)   The average credit period on purchases of certain goods is 30 days. No interest is charged on trade 
payables from the date of invoice. The Association has financial risk management policies in place to 
ensure that all payables are paid within the credit timeframe.

11. Trade and other payables

14. Related party transactions
 (a) Transactions with Key Management Personnel

i. There are no employee benefits paid to any holders of office in the Association.

 (b) Transactions with other related parties:

i. During the year, the entity received / (paid) management fees of $1,821,947 (2014: -$475,944) to 
NSW Farmers’ Association, a related entity.

ii. The entity has provided loans to and received advances from NSW Farmers’ Association, a related 
entity. These loans and advances are unsecured, interest free and repayable on demand. Refer Note 
6 for balance outstanding at year end.

iii. In December 2012, the Association entered into a five year lease agreement with NSW Farmers’ 
Association for the rental of the premises at 35 Chandos Street, St Leonard’s. The annual rental is 
$294,294 (2014: $285,722).

Transactions between related parties are on normal commercial terms and conditions unless otherwise stated.
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15. Notes to the statements of cash flows

(a) Reconciliation of cash and cash equivalents
 For the purposes of the Statement of Cash Flows, cash and cash equivalents includes cash on hand and in 

banks and investments in money market investments, net of outstanding bank overdrafts. Cash and cash 
equivalents as shown in the Statement of Cash Flows is reconciled to the related items in the Statement of 
Financial Position as follows:

2015 2014

$ $

Cash at bank 386,711 1,996,103

Cash held with investment manager 1,453,248 1,852,424

1,839,959 3,848,527

2015 2014

$ $

Profit for the year 5,169,501 2,881,504

Change in fair values of financial assets held at fair 
value through profit and loss (353,194) (954,335)

Dividend and interest income (604,558) (636,092)

Management fee to related entity (non-cash) (1,821,947) 475,944

Depreciation on plant and equipment 15,030 33,126

Gain on movement in fair value of investment property (1,591,868) (1,045,296)

Changes in assets and liabilities

(Increase)/decrease in trade receivables 12,828 (29,586)

Decrease/(increase) in other current asset 15,355 118,126

Increase in deferred lease incentive 191,873 (189,287)

(Decrease)/increase in deferred income 15,735 (476,487)

Increase/(decrease) in trade and other payables (27,320) 5,175

Cash flows provided by/(used in) operating activities 1,021,435 182,792

16. Financial instruments

(a) Financial risk management objectives
 The Executive Committee has overall responsibility for the establishment and oversight of the Association’s 

financial management framework. The Board of a related entity – NSW Farmers’ Association has an 
established Finance and Audit Committee (“Finance Committee”), which is responsible for developing and 
monitoring the Association’s financial management policies. The Committee provides regular reports to the 
Board of Directors on its activities.

(b)  Reconciliation of profit for the year to net cash flows from operating activities
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16. Financial instruments (continued)

(a) Financial risk management objectives (continued)
 The Association’s risk management policies are established to identify and analyse the risks faced by the 

Association, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and the 
Association’s activities.

 The Finance Committee will oversee how Management monitors compliance with risk management policies 
and procedures and review the adequacy of the risk management framework in relation to the risks.

 The main risk arising from the Association’s financial instruments are price risk, foreign exchange risk, interest 
rate risk, credit risk, and liquidity risk. The Board reviews and agrees policies for managing each of these risks 
and they are summarised below.

(b) Capital risk management
 The Executive Committee’s policy is to maintain a strong capital base so as to maintain members’ confidence 

and to sustain future development of the Association. There were no changes in the Association’s approach 
to capital management during the period.

 The Association’s capital structure comprises cash, short-term deposits, investments and other financial 
assets. The main purpose of these financial instruments is to raise finance for and fund the Association’s 
operations. The Association has various other financial instruments such as trade debtors and creditors, 
which arise directly from its operations.

(c) Categories of financial instruments
2015 2014

$ $

Financial assets

Cash and cash equivalents 1,839,959 3,848,527

Loans and receivables 10,296,188 6,099,920

Available-for-sale financial assets 794,700 823,872

Financial assets designated as fair value through profit or loss 18,521,568 17,377,348

31,452,415 28,149,667

Financial liabilities

Trade and other payables 54,119 81,439

Marginal Lending Facility 558,231 1,014,620

612,350 1,096,059

(d) Market risk
 Market risk is the risk that changes in market prices, foreign exchange rates, and interest rates, will affect the 

Association’s income or the value of its holdings of financial instruments. The objective of market risk management 
is to manage and monitor market risk exposures within acceptable parameters, whilst optimising the return on risk.

 There has been no change to the Association’s exposure to market risks or the manner in which it manages and 
measures the risk from the previous year.
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16. Financial instruments (continued)

(d) Market risk (continued) 

 Interest rate risk management

 The Association is exposed to interest rate risk as a consequence of its cash and deposits balances which 
attracts average variable interest rates as well as a margin lending facility exposed to variable interest rates. 

 Interest rate risk sensitivity analysis

 The sensitivity analysis below have been determined based on the Association’s exposure to interest rates for 
its financial assets and financial liabilities as at the reporting date and the stipulated change taking place at 
the beginning of the financial year and held constant throughout the reporting period.

 A 50 basis point increase or decrease is used when reporting interest rate risk internally to key management 
and represents management’s assessment of the possible change in interest rates. 

 At reporting date if interest rates had been 50 basis points higher/lower and all other variables were held 
constant, the Association’s:   

• profit for the year ended 31 December 2015 would decrease/increase by $9,200 (2014: decrease/increase 
by $19,243). This is mainly attributable to the Association’s exposure to interest rates on its variable rate 
deposits.

 Equity price sensitivity

 The Association is exposed to equity price risk as a consequence of its fair value through profit and loss 
assets as set out in Note 8.

 The Association has taken steps to limit the risk by spreading the financial assets into different asset classes. 

 The sensitivity analysis below has been determined based on the exposure to equity price risks at the 
reporting date.

 A 5% increase or decrease is used when reporting market price risk internally to key management and 
represents management’s assessment of the possible change in equity prices.

 The sensitivity analysis below have been determined based upon the Association’s exposure to market 
prices at reporting date and the stipulated change taking place at the beginning of the financial year and held 
constant throughout the reporting period.

 At reporting date, if market prices had been 5% higher or lower and all other variables were held constant, the 
Association’s net profit would increase/decrease by approximately $926,078 (2014: $868,867).

 Foreign exchange risk sensitivity

 The Association is exposed to foreign exchange risk as a consequence of certain financial asset investments 
(quoted securities) being denominated in currencies other than the Australian dollar (AUD).

 The main currency exposure is US dollars (USD) with US denominated equity investments totalling to USD 
4,366,375 (AUD 5,989,540) at balance date. This exposure is partially hedged through a USD denominated 
margin lending facility in place at balance date totalling USD 406,951 (AUD 558,231).

 The sensitivity below has been determined based on a 5% movement in the AUD/USD at reporting date and 
the stipulated change taking place at the beginning of the financial year and held constant throughout the 
reporting period.

 At reporting date if the AUD/USD currency rate had been 5% higher or lower and all other variables were 
held constant, the Association’s net profit (reflected via market movement in investments at fair value) would 
increase/decrease by approximately $271,565 (2014: $183,300).
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16. Financial instruments (continued)

(e) Credit risk management 
 Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a 

financial loss to the Association. The Association has adopted a policy of only dealing with creditworthy 
counterparties. The main receivables balance relates to a related party – NSW Farmers’ Association.

 The Association establishes an allowance for doubtful debts that represents its estimate of incurred losses in 
respect of trade and other receivables.

 The carrying amount of financial assets recorded in the financial statements, net of any provisions for losses, 
represents the Association’s maximum exposure to credit risk.

(f) Liquidity risk management
 Liquidity risk is the risk the Association will not be able to meet its financial obligations as they fall due. The 

Association’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient 
liquidity to meet its liabilities when due, under both normal and stressed conditions.

 The Association’s overall objective is to maintain a balance between continuity of funding and flexibility 
through the use of its assets under investment management.

 The Association manages liquidity risk by maintaining adequate cash reserves and by continuously monitoring 
forecast and actual cash flows.

 Liquidity and interest risk tables

 The following table details the Association’s remaining contractual maturity for its non-derivative financial 
liabilities. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based 
on the earliest date on which the Association can be required to pay. The table includes both interest and 
principal cash flows.

Weighted average  
effective interest rate

Less than 1 year 1 – 2 years Longer than 2 
years

% $ $ $

2015

Financial liabilities

Non-interest bearing - 54,119 - -

Variable interest rate 
instruments 4.50 558,231 - -

612,350 - -

2014

Financial liabilities

Non-interest bearing - 81,439 - -

Variable interest rate 
instruments 3.65 1,014,620 - -

1,096,059 - -

 The following table details the Association’s remaining contractual maturity for its non-derivative financial 
assets. The tables have been drawn up based on the undiscounted contractual maturities of the financial assets 
including interest that will be earned on those assets except where the Association anticipates that the cash flow 
will occur in a different period
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Weighted average 
effective interest 

rate

Less than 1 year 1 – 2 years Longer than 2 
years

% $ $ $

2015

Financial assets

Non-interest bearing - 24,582,152 - -

Fixed interest rate 
instruments 5.75 257,650 - -

Variable interest rate 
instruments 3.31 6,612,612 - -

31,452,414 - -

2014

Financial assets

Non-interest bearing - 19,519,026 - -

Fixed interest rate 
instruments 5.75 265,000 - -

Variable interest rate 
instruments 2.60 8,365,641 - -

28,149,667 - -

(g) Fair value of financial instruments

 This note provides information about how the Association determines the fair values of various financial 
assets and financial liabilities.

 Fair value hierarchy

 The following table provides an analysis of financial instruments that are measured subsequent to initial 
recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable. 

• Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for 
identical assets or liabilities.

• Level 2 fair value measurements are those derived from inputs other than quoted prices included within 
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived 
from prices).

• Level 3 fair value measurements are those derived from valuation techniques that include inputs for the 
asset or liability that are not based on observable market data (unobservable inputs).

16. Financial instruments (continued)

(f) Liquidity risk management (continued)
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31/12/2015

Level 1 Level 2 Level 3 Total

$ $ $ $

Financial assets at fair value  
through profit or loss

Non-derivative financial assets 
designated as at fair value through  
profit or loss 18,521,568 - - 18,521,568

Available-for-sale financial assets

Unquoted equities - - 794,700 794,700

Total 18,521,568 - 794,700 19,316,268

 There were no transfers between Level 1 and 2 in the period.

           
31/12/2014

Level 1 Level 2 Level 3 Total

$ $ $ $

Financial assets at fair value  
through profit or loss

Non-derivative financial assets 
designated as at fair value through  
profit or loss 17,377,348 - - 17,377,348

Available-for-sale financial assets

Unquoted equities - - 823,872 823,872

Total 17,377,348 - 823,872 18,201,220

 There were no transfers between Level 1 and 2 in the period.

 Fair value of the Association’s financial assets and financial liabilities that are measured at fair value on a 
recurring basis

 Some of the Association’s financial assets and liabilities are measured at fair value at the end of each 
reporting period. The following table gives information about how the fair values of these financial assets and 
financial liabilities are determined (in particular, the valuation technique(s) and inputs used).

 

16. Financial instruments (continued)

(g) Fair value of financial instruments (continued)
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Financial 
assets/
financial 
liabilities

31/12/2015  
$

31/12/2014  
$

Fair value 
hierarchy

Valuation 
technique(s) 
and inputs(s)

Significant 
unobservable 
input(s)

Relationship of 
unobservable 
inputs to fair 
value

Financial assets 
at fair value 
through profit 
or loss – Listed 
securities

18,521,568 17,377,348 Level 1 Quoted bid 
prices in an 
active primary 
market

N/A N/A

Financial assets 
at fair value 
through profit or 
loss – Unlisted 
securities

- - Level 2 Quoted bid 
prices in a 
secondary 
market

N/A N/A

Available-for-
sale financial 
assets

794,700 823,872 Level 3 Proportionate 
net assets 
of investee 
company

Net assets 
of investee 
company

Higher the net 
assets, the 
higher the fair 
value

 The directors consider that the carrying amounts of all other financial assets and financial liabilities 
recognised in the financial statements approximate their fair values.

 Reconciliation of Level 3 fair value measurements         
  

2015 2014

Available-for-sale financial assets $ $

Opening Balance 823,872 801,937

Total gains or losses:

  - In other comprehensive income (29,170) 21,935

Closing balance 794,700 823,872

17. Key management compensation
 Remuneration of key management personnel, including the Chief Executive, is borne by a related entity – 

NSW Farmers’ Association. A reasonable allocation of the amount of the management fee attributable to 
management compensation cannot be made.

16. Financial instruments (continued)

(g) Fair value of financial instruments (continued)

Fair value as at
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18. Information to be provided to members or registrar
 In accordance with the requirement of clause 161(f) of the Fair Work (Registered Organisations) Regulations 

2010 (“the FW(RO) Regulations”) the attention of Members is drawn to the provisions of sub-sections (1),(2) 
and (3) of section 272 of the Fair Work (Registered Organisations)Act 2010, which read as follows:

1. A member of a reporting unit, or the General Manager, may apply to the reporting unit for specified 
prescribed information in relation to the reporting unit to be made available to the person making the 
application.

2. The application must be in writing and must specify the period within which, and the manner in which, 
the information is to be made available. The period must not be less than 14 days after the application is 
given to the reporting unit.

3. A reporting unit must comply with an application made under subsection (1).

19. Remuneration of auditors

2015 2014

 $ $

Audit and review of financial reports 13,800 13,600

 The auditor of NSW Farmers’ (Industrial) Association is Deloitte Touche Tohmatsu. No other services were 
provided during the year.

20. Subsequent events
 There has not been any matter or circumstance occurring subsequent to the end of the financial year that 

has significantly affected, or may significantly affect, the operations of the Association, the results of those 
operations, or the state of affairs of the Association in future financial years.
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The members of the Committee declare that:

1. The financial statements and notes for the financial year ended 31 December 2015 present a true and 
fair view of the financial position of NSW Farmers’ (Industrial) Association at 31 December 2015 and 
its performance for the financial year ended on that date in accordance with the Australian Accounting 
Standards (AIFRS) and Interpretations and the requirements under Section 253 of the Fair Work (Registered 
Organisations) Act 2010 (“the FW(RO) Act”):

2. At the date of this statement, there are reasonable grounds to believe that NSW Farmers’ (Industrial) 
Association will be able to pay its debts as and when they become due and payable; and

3. In the directors’ opinion, the financial statements and notes thereto are in accordance with international 
Financial Reporting Standards issued by the International Accounting Standards Board.

This statement is made in accordance with a resolution of the Committee and is signed for and on behalf of the 
Committee by:

Dated this 14th day of April 2016

        

D Schoen      D Claeke

President       Treasurer

Statement by Members  
of the Committee
for the Year enDeD 31 DeCeMber 2015
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NSW Farmers’ Association wishes to thank our Sponsors:






